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193 ENGLISH SUPPLEMENT Y
' 7 FINMECCANICA

Mr. Guarguaglini: Finmeccanica is a well-
established presence on the international market

Finmeccanica is the main ltalian industrial group

operating globally in the aerospace, defence and
security sectors, and is one of the world's leading groups
in the fields of helicopters and defence electronics. It is
also the European leader for satellite and space services
as well as having considerable know-how and production
capacity in the energy and transport fields.

Headquartered in ltaly and with a vast industrial base in
the UK as well as important production facilities in the
rest of Europe and in the USA, Finmeccanica has a
workforce of more than 60.748 people, and a revenues
volume of euro mil. 13.429.

Technology and innovation are the keystones of
Finmeccanica's success and competitive edge. For this
reason, the Group invests 1.836 billion euros a year in
R&D activities (representing 14% of revenues).

On the opportunity about the latest success story of
signing a contract to sell four military transport aircraft
C-27J Spartan to a Non-NATO mediterrenian country.
Defence21 had an insight press interview with Mr. Pier
Francesco Guarguaglini to shed more lights on the above
features.

Fimmeccanica Chairman and CEOQ Pier Francesco Guarguaglini -

Could you give us a general
overview on Finmeccanica and its
companies? What are
Finmeccanica’s concepts
regarding Defence and Security
Electronics, space, aerospace and
helicopters technologies?

Finmeccanica is ltaly’s leading
manufacturer in the high technology
sector and ranks among the top ten
global players in Aerospace, Defence
and Security. Thanks to the strategic
investments made in recent years,
Finmeccanica now has a well-
established presence on the
international market as an industrial
group known for its technologies and
focused on global development. The
Group’s business is based on the
three strategic pillars of Helicopters,
Aeronautics and Defence and
Security Electronics, which generate
some 65% of revenues and account
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for around 70% of the workforce.
Finmeccanica is Europe’s leading
defence systems company, and
enjoys a strong presence in the
space sector where it operates as
part of the Space Alliance.
Finmeccanica also has substantial
expertise and a consolidated position
on the global transport and energy
markets, creating benchmarks for
excellence all over the world.

The technological excellence of its
products is the foundation on which
Finmeccanica has built its worldwide
success. it has become a giobal
competitor and sought-after partner in
some of the most important
international programmes,
establishing a significant and growing
presence in Europe and North
America, and most notably, in the
world’s two biggest defence markets
- the UK, which has become a

second domestic market for the
Group, and the US, where its recent
achievements have generated
attractive growth prospects. In 2007,
Finmeccanica posted revenues of
EUR 13.4 billion. The Group has
more than 60,000 employees, of

which around 30% are Iocated
outside ltaly, where it has its
headquarters. Other  important

production {ocations for the Group are
the UK, with 10,000 employees,
France with 3,500 and the US with
over 2,000.

How do you rank Finmeccanica
in the domain of Advanced
Technologies (defence and
aerospace)?

Finmeccanica is building growth
and its future on research and
innovation, thus the group invests
14% of its revenues in R&D. It is the
only Italian company among the top
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50 investors worldwide in Research
and Development. In 2007 it invested
around EUR 1.8 billion in all its
business areas, with significant
spending in aeronautics (Boeing 787
Dreamliner, C-27J, M-3486),
helicopters, defence and security
electronics with the TETRA system
and activities in new sectors, such as
multitevel  switching centres  for
communication networks and
products with WiMax technology.
Furthermore, partly on the back of the
ongoing process of
internationatisation, Finmeccanica
takes part in research programmes in
other countries, for example in the
UK, which have beneficial effects for
the whole Group. We are very proud
of the expertise we have built up in
composite materials, and we can now
boast a cutting-edge plant in
Grottaglie in ltaly and a contribution
to the Boeing 787 Dreamliner, the
most ambitious and technologically
advanced civil aeronautics
programme. Some time  ago,
Finmeccanica began work on the
“infinitely small”, both through inter-
company focus  Groups and
partnerships with research centres.
Specifically, we believe
developments in nanotechnologies
for aeronautics are very promising,
especially polymer nanocomposites
and light alloys, which could lead to a
marked improvement in mechanical
characteristics (resistance,
impermeability, corrosion, etc.). But
we can also legitimately expect
interesting developments in
nanotechnologies relating to
electronics, electro-optics and the
whole area of sensors in general.

Mergers, acquisitions and joint
ventures are the businesses of the
day. How do you perceive
Finmeccanica’'s latest acquisition
of DRS Technologies?

We believe DRS Technologies was
a choice made in line with
Finmeccanica's strategy of focusing
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on its three strategic pillars
{Aeronautics, Helicopters and
Defence & Security) and in the US,
the world's largest defence market.
The company leads the way in
defence electronics technology, and
has recorded positive growth both
organically and through acquisitions.
it also has an excellent order backlog,
particularly on the US defence and
security market. Once authorised,
this  transaction will enable
Finmeccanica to consolidate its
leading role worldwide in the supply
of integrated systems for defence and
security, making it a key player also
on the US market. It will also give
DRS Technologies new and
important business opportunities in
the US and abroad. This agreement
shows the Group’s capacity to make
the most of its technological
excellence all over the world, and is
another growth opportunity,
particularly in the US, the world's
largest defence and security market.
The transaction represents the
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natural progression of our investment
and expansion strategy on the UK
and US markets, and allows us to
support the US Armed Forces with
high-tech products, as we have
already done with the US101 and the
C-27J. The agreement is the ideal
integration between two companies
with complementary activities, both in
terms of technologies and platforms,
and will make us a highly competitive
player on the defence and security
markets in the US and the rest of the
world. Finmeccanica's expertise and
the sectors in which it operates
(helicopters, aeronautics, defence
and security electronics, space,
defence systems, energy and
transport) are an excellent fit with
DRS Technologies areas of business
{command, control, communications,
computers and intelligence, and
surveillance). The process of
acquiring DRS Technologies is
ongoing and there are still some
steps that need to be completed; we
have just received clearance from the
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US Federal Trade Commission and
from the ltalian Antitrust to acquire
the company. After approval from the
US Committee on Foreign investment
(CFIUS) and the Defense Security
Service (DSS), the operation will be
closed. We are already accustomed
to levels of control with our helicopter
and aeronautical activities in the US,
and all of our companies are fully
compliant with US regulations.

Finmeccanica said at the end of
iast year that it expects organic
growth to push revenues to =16.5
billion by virtue of its merger and
acquisition activities by 2010. How
far have these expectations been
met today?

Finmeccanica has always met its
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guidance, and today too we are
certain that we will be able to achieve
the guidance we gave to the market
for 2008-2009 and the targets set for
2010.

Finmeccanica has restructured
or rather merged SELEX Sensors
and Airborne Systems and Galileo
Avionica into a new company
"SELEX Galileo". What are reasons
behind this merger?

Defence electronics is one of
Finmeccanica’s three strategic pillars,
so it was decided to create a single
and stronger unit by merging Galileo
Avionica SpA and SELEX Sensors
and Airborne Systems Ltd under the
new brand name, SELEX Galileo.
Whether on land or sea, in sky or

space, the wholly-owned
Finmeccanica company  SELEX
Galileo will therefore be able to offer
sensor and integrated electronics
solutions and cutting-edge systems
for defence, military and homeland
security applications, guaranteeing
complete support throughout the
product life cycle. SELEX Galileo is
leader in surveillance, protection,
tracking, targeting, and navigation
and control systems.

The M-346, the fifth generation
advanced lead-in fighter trainer,
has been evaluated and tested in a
lot of countries and attracted the
interest of other countries as well.
Would you please shed light how
far this plane meet Eurotrainer
requirements? What are the major
drivers for Alenia Aermacchi's M-
346 on world markets? Would you
please brief us in detail on the
Emirati Advanced Trainer deal
programme, for which the M-346
has been shortlisted?

The M-346 was conceived to fill the
training gap brought about by the
introduction of the latest generation of
combat aircraft such as the
Eurcofighter, Rafale, Gripen, F-22 and,
soon, the JSF. The M-346 is thus the
only new generation aircraft in its
class and is fully representative of
these new fighters. Its chief
characteristic is to allow the student
pilot to acquire crucial operational
skills — such as aircraft handling at
high energy levels and system and
mission management — in a trainer
aircraft with much lower costs. This
aircraft is the result of technologies,
design and manufacturing solutions,
which allow acquisition and life-cycle
costs to be reduced considerably.
This will ensure the M-346 a
competitive edge on the international
market, where the aircraft is gaining a
positive  reputation  from  the
evaluation processes that many air
forces are conducting. With the first
pre-series aircraft, which took to the
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air at the beginning of July 2008, the
M-346 s in the advanced
industrialisation phase and continues
to gain momentum. In addition to the

ftalian Air Force - which has
expressed interest in acquiring 15 M-
348 trainers - interesting
opportunities  exist on leading

markets such as the United Arab
Emirates, Singapore — the M-346 has
been shortlisted in both countries —
Saudi Arabia, Greece and Chile.
Several countries including Greece,
Portugal, Poland and recently Chile
have already declared their interest in
participating in the M-346 programme
through industrial cooperation
agreements relating to the production
phase. The Advanced European Jet

Pilot  Training programme  still
represents a great opportunity
involving the air forces of nine

countries (Austria, Belgium, Finland,
France, Greece, Portugal, Spain and
Sweden, plus ltaly itself). The Initial
Operational Capability of the program
has already been delayed to 2013-
2014 due to the different time
requirements by various AFs. In April
2008, the MoU1 (Pre-contract Mol)
was signed, and will cover activities
including the definition of the
technical requirements of the
Integrated Training System, based on
the already-approved operational
document, “European Staff
Requirements”, and the definition and
issue of the RFQ.

The M-346 fully meets all the
requirements stated in the European
Staff Target (EST) by the participating
nations and represents the “best
solution” for Europe. At the beginning
of 2007, the United Arab Emirates Air
Force and Air Defence short-listed
the Alenia  Aermacchi M-348
advanced trainer and M-311 basic
trainer for its planned acquisition of a
new training system, replacing the
existing PC7 and Hawk, for future F-
16 and Mirage 2000 pilots.

The inclusion of both platforms is
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particularly impertant for
Finmeccanica and Alenia Aermacchi,
because it is recognition that the
ltalian  company is the only
manufacturer capable of providing
advanced technology aircraft for the

27J tactical transport aircraft to a

non-NATO, Mediterranean country,.

sources in ltaly knowledgable of the
deal said.

Without naming the country, the

sources said the deal totaled 130
million euros and included one "VIP
palette,” which can be loaded onto
the plane to host VIP passengers.
The sale would bring the total
number of C-27J aircraft sold to 121,

) Alenia Aeronautica this week
¥ signed a deal to sell four C-

two major segments of the military
pilot training syllabus. The UAE
arrived  at  the “short-list” after
examining the products offered by
twelve  international  aeronautics
industries. Alenia Aermacchi
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Alenia - Aeronautica, alongside -
parent company Finmeccanica, has -
‘marketed aggressively in North-
Africa in. recent months. In the
second half of 2007, Finmeccanica

unit  AgustaWestland sold . six .
AW101 helicopters and four Super -
Lynx 300 helicopters to Algeria fora '
total of 402 million euros.

Lybia ordered one ATR42MP
aircraft and signs an agreement to
refurbish 12 SF.260 primary |
tralners. :







