











e Meccanica Reinsurance SA, incorporated on 19 October 2009, has been

consolidated on a line-by-line basis as from that date;

e Spaceopal GmbH, incorporated on 30 November 2009, has been consolidated

using the equity method as from that date;

e AgustaWestland Politecnico Advanced Rotorcraft Center S.c. ar.l., incorporated
on 18 December 2009, has been consolidated using the equity method as from
that date;

e Selex Sensors Airborne Systems Spa, following its liquidation, was removed

from the Business Register on 28 December 2009.

Finally it is noted that the Notes to the financial statements illustrate the new corporate
names of certain Group companies modified in December 2009 but effective from
January 2010. Specifically: Galileo Avionica SpA changed its name to SELEX Galileo
SpA, SELEX Sensors and Airborne Systems Ltd to SELEX Galileo Ltd, SELEX
Sensors and Airborne Systems Electro Optics Ltd to SELEX Galileo Electro Optics Ltd,
SELEX Sensors and Airborne Systems Projects Ltd to SELEX Galileo Projects Ltd,
SELEX Sensors and Airborne Systems Infrared Ltd to SELEX Galileo Infrared Ltd and
SELEX Sensors and Airborne Systems US Inc. to SELEX Galileo US Inc..

Subsidiaries and entities controlled jointly

In particular, the entities over which Finmeccanica exercises a controlling power, either
by directly or indirectly holding a majority of shares with voting rights or by exercising
a dominant influence through the power to govern the financial and operating policies
of an entity and obtain the related benefits regardless of the nature of the shareholding,

have been consolidated on a line-by-line basis.

Not consolidated on a line-by-line basis are those entities which, because of the
dynamics of their operations (e.g. consortia without shares and controlling interests in
equity consortia which, by charging costs to their members, do not have their own

financial results and the financial statements of which do not, net of intercompany
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assets and liabilities, have material balances) or their current status (e.g. companies that
are no longer operational, have no assets or personnel, or for which the liquidation
process appears to be essentially concluded), would be immaterial to the Group’s
situation in both quantitative and qualitative terms. These holdings have been
consolidated using the equity method.

Participating interests in entities (including special-purpose entities) over which control
is exercised jointly with other parties are consolidated proportionally (so as to
incorporate only the value of the assets, liabilities, costs and income proportional to the

percentage held without, therefore, including the holdings of the other parties).

All controlled entities are consolidated at the date on which control was acquired by the
Group. The entities are removed from the consolidated financial statements at the date

on which the Group relinquishes control.

Business combinations are recognised using the purchase method, whereby the acquirer
purchases the equity and recognises all assets and liabilities, even if merely potential, of
the acquired company. The cost of the transaction includes the fair value at the date of
purchase of the assets sold, the liabilities assumed, the capital instruments issued, and
all other incidental charges. Any difference between the cost of the transaction and the
fair value at the date of purchase of the assets and liabilities is allocated to goodwill. In
the event the process of allocating the purchase price should result in a negative
difference, this difference is recorded as an expense immediately at the purchase date.

In the case of purchase of controlling stakes other than 100% stakes, goodwill is
recognised only to the extent of the portion attributable to the Group Parent.

Amounts resulting from transactions with consolidated entities have been eliminated,
particularly where related to receivables and payables outstanding at the end of the
period, as well as interest and other income and expenses recorded on the income
statements of these enterprises. Also eliminated are the net profits or losses posted

between the consolidated entities along with their related tax adjustments.
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The consolidated entities all close their financial years on 31 December. The Group
consolidated financial statements have been prepared based on the ending balances at 31

December.

Other equity investments

Investments in entities over which significant influence is exercised, which generally
corresponds to a holding of between 20% (10% if listed) and 50% (equity investments
in associates), are accounted for using the equity method. In the case of the equity
method, the value of the investment is in line with shareholders’ equity adjusted, when
necessary, to reflect the application of IFRSs, and includes the recognition of goodwill
(net of impairments) calculated at the time of purchase, and to account for the
adjustments required by the standards governing the preparation of consolidated
financial statements. Unrealised gains on transactions between the Group and its
associates are eliminated to the extent of the Group’s interest in the associates.
Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the asset transferred.

Any value losses in excess of book value are recorded in the provision for risks on
equity investments.

The fair value of equity investments, in the event this method applies, is calculated
based on the bid price of the last trading day of the month for which the IFRS report
was prepared (in this case 31 December 2008), or based on financial valuation
techniques for not listed instruments.

Investments available for sale, like those acquired with the sole purpose of being
disposed within the subsequent twelve months, are classified separately within “assets

held for sale”.

3.2  Segment information

In accordance with the compliance model followed, Management has adopted operating
segments that correspond to the business sectors in which the Group operates:
Helicopters, Defence Electronics and Security, Aeronautics, Space, Defence Systems,
Energy, Transportation and Other Activities.
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3.3 Currency translation

Identification of the functional currency

The balances of the financial statements of each Group entity are presented in the
currency of the primary economy in which each enterprise operates (the functional
currency). The consolidated financial statements for the Finmeccanica Group have been

prepared in euros, which is the functional currency of the Group Parent.

Translation of transactions denominated in a foreign currency

Items expressed in a currency other than the functional currency, whether monetary
(cash and cash equivalents, receivables or payables due in pre-set or measurable
amounts, etc.) or non-monetary (advances to suppliers of goods and services, goodwill,
intangible assets, etc.), are initially recognised at the exchange rate prevailing at the date
on which the transaction takes place. Subsequently, the monetary items are translated
into the functional currency based on the exchange rate at the reporting date, and any
differences resulting from this conversion are recognised in the income statement. Non-
monetary items continue to be carried at the exchange rate on the date of the transaction,
except in situations where there is a persistent unfavourable trend in the exchange rate
concerned. If this is the case, exchange differences are recognised in the income

statement.

Translation of financial statements expressed in a currency other than the

functional currency

The rules for translating financial statements expressed in a foreign currency into the
functional currency (except where the currency is that of a hyper-inflationary economy
— a situation not applicable to the Group) are as follows:
e the assets and liabilities presented, even if solely for comparative purposes, are
translated at the end-of-period exchange rate;
e costs and revenues, charges and income presented, even if solely for
comparative purposes, are translated at the average exchange rate for the period
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in question, or at the exchange rate on the date of the transaction in the event this
is significantly different from the average rate;

e the “translation reserve” includes both the exchange rate differences generated
by the translation of balances at a rate different from that at the close of the
period and those that are generated by the translation of opening balances of
shareholders’ equity at a rate different from that at the close of the period.

Goodwill and adjustments to fair value related to the acquisition of a foreign entity are
treated as assets and liabilities of the foreign entity and translated at the end-of-period

exchange rate.

With reference to data comparability, the year 2009 has been marked by significant
changes in the euro against the main currencies of interest for the Group. Specifically,
the currency exchange rates at 31 December2009 and the average exchange rates for the
period showed, for the main currencies, these changes from 2008: final exchange rates
for the period (euro/US dollar +3.5137% and euro/pound sterling -6.7612%); average
exchange rates for the period (euro/US dollar -5.166% and euro/pound sterling
+11.8864%).

Below are the exchange rates adopted for the currencies that are most significant for the

Group:
At 31 December 2009 At 31 December 2008
average exact average exact
exchange exchange
rate for the rate for the
year year
US dollar 1.39478 1.44060 1.47076 1.39170

Pound sterling 0.89094 0.88810 0.79629 0.95250

3.4 Intangible assets

Intangible assets are non-monetary items without physical form, but which can be
clearly identified and generate future economic benefits for the company. They are

carried at purchase and/or production cost, including directly related expenses allocated
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to them when preparing the asset for operations and net of accumulated amortisation
(with the exception of intangibles with an indefinite useful life) and any impairments of
value. Amortisation begins when the asset is available for use and is recognised
systematically over its remaining useful life. In the period in which the intangible asset
is recognised for the first time, the amortisation rate applied takes into account the

period of actual use of the asset.

Development costs

This account includes costs related to the application of the results of research or other
knowledge in a plan or a project for the production of materials, devices, processes,
systems or services that are new or significantly advanced, prior to the start of
commercial production or use, for which the generation of future economic benefits can
be demonstrated. These costs are amortised over the period in which the future earnings
are expected to be realised for the project itself, and in any case in a period no longer
than 10 years. If such costs fall within the scope of costs defined by Group standards as
“non-recurring costs”, they are recognised in a specific item under intangible assets
(Note 4.1).

Research costs, on the other hand, are expensed in the period in which they are incurred.

Industrial patent and intellectual property rights

Patents and intellectual property rights are carried at acquisition cost net of amortisation
and accumulated impairment losses. Amortisation begins in the period in which the
rights acquired are available for use and is calculated based on the shorter of the period

of expected use and that of ownership of the rights.

Concessions, licences and trademarks

This category includes: concessions, i.e. government measures that grant private parties
the right to exclusive use of public assets or to manage public services under regulated
conditions; licences that grant the right to use patents or other intangible assets for a
determinate or determinable period of time; trademarks that establish the origin of the

products of a given company; and licences for the know-how or software owned by
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others. The costs, including the direct and indirect costs incurred to obtain such rights,
can be capitalised after receiving title to the rights themselves and are amortised
systematically over the shorter of the period of expected use and that of ownership of

the rights.

Goodwill

Goodwill recognised as an intangible asset is associated with business combinations and
represents the difference between the cost incurred to acquire a company or division and
the Group’s share of the sum of the values assigned, based on current values at the time
of the acquisition, to the individual assets and liabilities of the given company or
division. As it does not have a definite useful life, goodwill is not amortised but is
subject to impairment tests conducted at least once a year, unless market and operational
factors identified by the Group indicate that an impairment test is also necessary in the
preparation of interim financial statements. In conducting an impairment test, goodwill
is allocated to the individual cash-generating units (CGUSs), i.e. the smallest financially
independent business units through which the Group operates in its various market
segments.

Goodwill related to the acquisition of consolidated companies is recognised under
intangible assets. Goodwill related to unconsolidated associated companies or

subsidiaries is included in the value of investments.

3.5  Property, plant and equipment

Property, plant and equipment is measured at purchase or production cost net of
accumulated depreciation and any impairment losses. The cost includes all direct costs
incurred to prepare the assets for use, as well as any charges for dismantlement and
disposal that will be incurred to return the site to its original condition.

Charges incurred for routine and/or cyclical maintenance and repairs are expensed in
full in the period in which they are incurred. Costs related to the expansion,
modernisation or improvement of owned or leased structural assets are only capitalised
to the extent that such costs meet the requirements for being classified separately as an
asset or part of an asset. Any public capital grants related to property, plant and

equipment are recognised as a direct deduction from the asset to which they refer.
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The value of an asset is adjusted by systematic depreciation calculated based on the
residual useful life of the asset itself. In the period in which the asset is recognised for
the first time, the depreciation rate applied takes into account the date in which the asset
is ready for use. The estimated useful lives adopted by the Group for the various asset

classes are as follows:

Asset classes Years

Land indefinite useful life
Buildings 20-33

Plant and machinery 5-10
Equipment 3-5

Other assets 5-8

The estimated useful life and the residual value are regularly revised.

Depreciation ends when the asset is sold or reclassified as asset held for sale.

In the event the asset to be depreciated is composed of significant distinct elements with
useful lives that are different from those of the other constituent parts, each individual
part that makes up the asset is depreciated separately, in application of the component
approach to depreciation.

This item also includes equipment intended for specific programmes (tooling), although
it is depreciated, as with other non-recurring costs (see Note 4.1), on the basis of units

manufactured in relation to those expected to be produced.

The gains and losses from the sale of assets or groups of assets are calculated by
comparing the sales price with the related net book value.

3.6  Investment properties

Properties held to earn rentals or for capital appreciation are carried under ‘Investment
properties’; they are valued at purchase or construction cost plus any related charges,

net accumulated depreciation and impairment, if any.
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3.7 Impairment of intangible assets and property, plant and equipment

Assets with indefinite useful lives are not depreciated or amortised, but are rather
subject to impairment tests at least once a year to ascertain the recoverability of their
book value. For assets that are depreciated or amortised, an assessment is made to
determine whether there is any indication of a loss in value. If so, the recoverable value
of the asset is estimated, with any excess being recognised in the income statement.

The recoverable value of an asset is the higher of its fair value less costs to sell and its
value in use calculated on the basis of a model of discounted cash flows. The discount
rate encompasses the risks peculiar to the asset which have not been considered in the
expected cash flows.

Assets which do not generate independent cash flows are tested as cash-generating
units.

If the reasons for such write-downs should cease to obtain, the asset’s book value is
restored within the limits of the book value that would have resulted if no loss was
recognised due to previous years’ loss of value. The write-back is also taken to the
income statement. Under no circumstances, however, is the value of goodwill that has

been written down restored to its previous level.

3.8 Inventories

Inventories are recorded at the lower of cost, calculated with reference to the weighted
average cost, and net realisable value. They do not include finance costs and overheads.
The net realisable value is the sales price in the course of normal operations net of

estimated costs to finish the goods and those needed to make the sale.

3.9 Contract work in progress

Work in progress is recognised on the basis of progress (or percentage of completion),
whereby costs, revenues and margins are recognised based on the progress of
production. The state of completion is determined on the basis of the ratio between costs
incurred at the measurement date and the total expected costs for the programme or

based on the productions units delivered.
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The valuation reflects the best estimate of the schedules prepared at the balance sheet
date. The assumptions upon which the estimates are made are periodically updated. Any
impact on profit or loss is recognised in the period in which the updates are made.

In the event the completion of a contract is expected to result in a loss at the gross
margin level, the loss is recognised in its entirety in the period in which it becomes
reasonably foreseeable.

Contract work in progress is recorded net of any write-downs, as well as pre-payments
and advances related to the contract being performed.

This analysis is carried out contract by contract: in the event of positive differences
(where the value of work in progress is greater than total pre-payments), the difference
is recorded as an asset; negative differences, on the other hand, are recorded as a
liability under “due to customers for contract work”. If it has not been collected at the
date of preparation of the annual or interim accounts, the amount recorded among
advance payments will have a directly contra-item in trade receivables.

Contracts with payments in a currency other than the functional currency (the euro for
the Group) are measured by converting the portion of payments due, calculated using
the percentage-of-completion method, at the exchange rate prevailing at the close of the
period in question. However, the Group’s policy for exchange-rate risk calls for all
contracts in which cash inflows and outflows are significantly exposed to exchange rate
fluctuations to be hedged specifically. In such cases, the recognition methods described
in Note 4.3 below are applied.

3.10 Receivables and financial assets

The Group classifies its financial assets into the following categories:
e financial assets at fair value through profit or loss;
e loans and receivables;
e financial assets held to maturity;

e financial assets available for sale.

Management classifies assets at the time they are first recognised.

284



Financial assets at fair value through profit or loss

This category includes financial assets acquired for the purpose of short-term trading
transactions, as well as derivatives, which are discussed in the next section. The fair
value of these instruments is determined with reference to their end-of-period bid price.
For unlisted instruments, the fair value is calculated using commonly adopted valuation
techniques. Changes in the fair value of instruments in this category are recognised
immediately in the income statement.

The classification of assets as current or non-current reflects management expectations
regarding their trading. Current assets include those that are planned to be sold within

12 months or those designated as held for trading purposes.

Loans and receivables

This category includes non-derivative financial assets with fixed or determinable
payments that are not quoted on an active market. They are measured at their amortised
cost using the effective interest method. Should objective evidence of impairment
emerge, the value of the asset is reduced to the value obtained by discounting the
expected cash flows from the asset: the cumulative loss, calculated through impairment
test, is removed from equity and recognised in the income statement. If the reasons for
the write-down should cease to obtain, the value of the asset is restored up to the
amortised cost value it would have if no impairment had been recognised. Loans and
receivables are posted under current assets except for the portion falling due beyond 12

months, which is carried under non-current assets.

Financial assets held to maturity

These are non-derivative assets with fixed maturities that the Group has the intention
and ability to hold to maturity. Those maturing within 12 months are carried under
current assets. Should objective evidence of impairment emerge, the value of the asset is
reduced to the value obtained by discounting the expected cash flows from the asset: the
cumulative loss, calculated through impairment test, is removed from equity and

recognised in the income statement. If the reasons for the write-down should cease to
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obtain in future periods, the value of the asset is restored up to the amortised cost value

it would have if no impairment had been recognised.

Financial assets available for sale

This category encompasses non-derivative financial assets specifically designated as
available for sale or not classified in any of the previous items. They are recognised at
fair value, which is calculated with reference to their market price at the reporting date
or using financial valuation techniques and models. Changes in value are recognised in
a specific equity item (“Reserve for assets available for sale”). The reserve is taken to
the income statement only when the financial asset is effectively sold or, in cases of a
loss of value, when it becomes evident that the impairment in value already recognised
in equity is unrecoverable. Classification as current or non-current depends on the
intentions of management and the effective marketability of the security itself. Assets
that are expected to be sold within 12 months are carried under current assets.

Should objective evidence of impairment emerge, the value of the asset is reduced to the
value obtained by discounting the expected cash flows from the asset; reductions in
value previously recognised in equity are reversed to profit or loss. If the reasons for the
write-down should cease to obtain, the value of the asset is restored, applicable only to

debt financial instruments.

3.11 Derivatives

Derivatives are still regarded as assets held for trading and stated at fair value through
profit or loss unless they are deemed eligible for hedge accounting and effective in
offsetting the risk in respect of underlying assets, liabilities or commitments undertaken
by the Group.

In particular, the Group uses derivatives as part of its hedging strategies to offset the
risk of changes in the fair value of assets or liabilities on its balance sheet or the risk
associated with contractual commitments (fair value hedges) and the risk of changes in
expected cash flows in contractually defined or highly probable operations (cash-flow
hedges). For details regarding the methodology for recognising hedges of the exchange
rate risk on long-term contracts, see Note 4.3.
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The effectiveness of hedges is documented and tested both at the start of the operation
and periodically thereafter (at least every time an annual or interim report is published)
and measured by comparing changes in the fair value of the hedging instrument against
changes in the hedged item (“dollar offset ratio”). For more complex instruments, the

measurement involves statistical analysis based on the variation of the risk.

Fair value hedges

Changes in the value of derivatives that have been designated and qualify as fair value
hedges are recognised in profit or loss, similarly to the treatment of changes in the fair
value of the hedged assets or liabilities that are attributable to the risk that has been
offset with the hedge.

Cash flow hedges

Changes in the fair value of derivatives that have been designated and qualify as cash-
flow hedges are recognised — with reference to the “effective” component of the hedge
only — in a specific equity reserve (“cash-flow hedge reserve”), which is subsequently
recognised in profit or loss when the underlying transaction affects profit or loss.
Changes in fair value attributable to the non-effective component are immediately
recognised in profit or loss for the period. If the occurrence of the underlying operation
ceases to be highly probable, the relevant portion of the cash-flow hedge reserve is
immediately recognised in the income statement. If the derivative is sold or ceases to
function as an effective hedge against the risk for which it was originated, the relevant
portion of the “cash-flow hedge reserve” is kept recognised until the underlying contract

shows its effect.

Determining fair value

The fair value of instruments quoted on public markets is determined with reference to
the bid price for the instrument in question at the reference date. The fair value of
unquoted instruments is determined with financial valuation techniques. Specifically,
the fair value of interest rate swaps is measured by discounting the expected cash flows,

while the fair value of foreign exchange forwards is determined on the basis of the
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market exchange rate at the reference date and the rate differentials among the

currencies involved.

3.12 Cash and cash equivalents

The item includes cash, deposits with banks or other institutions providing current
account services, post office accounts and other cash equivalents, as well as investments
maturing in less than three months from the date of acquisition. Cash and cash

equivalents are recognised at their fair value.

3.13 Shareholders’ equity

Share capital

Share capital consists of the capital subscribed and paid up by the Group Parent. Costs
directly associated with the issue of shares are recognised as a decrease in share capital
when they are directly attributable to capital operations, net of the deferred tax effect.

Treasury shares

Treasury stock is recognised as a decrease in Group shareholders’ equity. Gains or
losses realised in the acquisition, sale, issue or cancellation of treasury stock are

recognised directly in shareholders’ equity.

3.14 Payables and other liabilities

Payables and other liabilities are initially recognised at fair value net of transaction
costs. They are subsequently valued at their amortised cost using the effective interest
rate method (see Note 3.21).

Payables and other liabilities are defined as current liabilities unless the Group has the
contractual right to settle its debts at least 12 months after the date of the annual or

interim financial statements.
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3.15 Taxation

The Group tax burden is made up of current and deferred taxes. If these taxes are
recognised as “income and expense recognised in equity”, a balancing entry is recoded
under equity instead of through profit and loss.

Current taxes are calculated in accordance with the existing fiscal legislation applicable
to those countries in which the Group operates and in force at the balance sheet date.
Any risks connected with a different interpretation of the positive and negative
components of income, together with ongoing disputes with the tax authorities are
regularly assessed, at least on a quarterly basis, in order to adjust the provisions made.
Deferred tax assets and liabilities are calculated based on temporary differences arising
between the carrying amounts in the consolidated financial statements of assets and
liabilities and their value for tax purposes. Deferred tax assets and liabilities are
calculated by applying the tax rate in force at the time the temporary differences will be
reversed. Deferred tax assets are recognised to the extent that it is probable the company
will post taxable income at least equal to the temporary differences in the financial
periods in which such assets will be reversed.

3.16 Employee benefits

Post-employment benefit plans

Group companies use several types of pension and supplementary benefit plans, which
can be classified as follows:

e defined-contribution plans in which the company pays fixed amounts to a
distinct entity (e.g. a fund) but has no legal or constructive obligation to make
further payments if the fund does not have sufficient assets to pay the benefits
accrued by employees during their period of employment with the company.
The company recognises the contributions to the plan only when employees
rendered their services to the company specifically in exchange for these
contributions;

e defined-benefit plans in which the company undertakes to provide agreed

benefits for current and former employees and incur the actuarial and investment
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risks associated with the plan. The cost of the plan is therefore not determined
by the amount of the contributions payable in the financial period but, rather, is
redetermined with reference to demographic and statistical assumptions and
wage trends. The methodology used is the projected unit credit method. For the
recognition of defined — benefit — plans, the Group adopts the so-called “equity
option” approach. According to this option the Group recognises a liability for
the same amount arising from the actuarial estimation, and recognises actuarial
gains and losses in the period in which they occur, directly in equity (in the

“reserve for actuarial gains (losses) to equity”).

Other long-term benefits and post-employment benefit plans

Group companies grant employees with other benefits (such as seniority bonuses after a
given period of service with the company) that, in some cases, continue to be provided
after retirement (for example, medical care). These receive the same accounting
treatment as defined-benefit plans, using the projected unit credit method. However for
“other long-term benefits” net actuarial gains and losses are both recognised to profit or

loss immediately and in full as they occur.

Benefits payable for the termination of employment and incentive plans

Termination benefits are recognised as liabilities and expenses when the enterprise is
demonstrably committed to terminating the employment of an employee or group of
employees before the normal retirement date or to providing termination benefits as a
result of an offer made in order to encourage voluntary redundancy. The benefits
payable to employees for the termination of employment do not bring any future
economic benefit to the enterprise and are therefore recognised immediately as

expenses.

Equity compensation benefits

The Group uses stock option and stock grant plans as part of its compensation of senior
management. In these cases, the theoretical benefit attributable to the recipients is

charged to the income statement in the financial periods for which the plan is operative
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with a contra-item in an equity reserve. The benefit is quantified by measuring at the
assignment date the fair value of the assigned instrument using financial valuation
techniques that take account of market conditions and, at the date of each annual report,

an updated estimate of the number of instruments expected to be distributed.

3.17 Provisions for risks and charges

Provisions for risks and charges cover certain or probable losses and charges whose
timing or amount was uncertain at the reporting date.

The provision is recognised only when a current obligation (legal or constructive) exists
as a result of past events and it is probable that an outflow of economic resources will
be required to settle the obligation. The amount reflects the best current estimate of the
cost of fulfilling the obligation. The interest rate used to determine the present value of
the liability reflects current market rates and includes the additional effects relating to
the specific risk associated with each liability.

Risks for which the emergence of a liability is merely a possibility are reported in the

section in the notes on commitments and risks and no provision is recognised.

3.18 Leasing

Group entities as lessees in a finance lease

At the date on which a lease is first recognised, the lessee records a non-current asset
and a financial liability at the lower of the fair value of the asset and the present value of
the minimum lease payments at the date of the inception of the lease, using the implicit
interest rate in the lease or the incremental borrowing rate. Subsequently, an amount
equal to the depreciation expense for the asset and the finance charge separated from
principal component of the lease payment made in the period is recognised in the
income statement. Depreciation periods are indicated in Note 3.5.

Group entities as lessors in a finance lease

At the date on which a lease is first recognised, the value of the leased asset is

eliminated from the balance sheet and a receivable equal to the net investment in the
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lease is recognised. The net investment is the sum of the minimum payments plus the
residual unguaranteed value discounted at the interest rate implicit in the lease contract.
Subsequently, finance income is recognised in the income statement for the duration of
the contract in an amount providing a constant periodic rate of return on the lessor’s net
investment.

The unsecured residual value is reviewed periodically for possible impairment.

Operating leases

Receipts and payments in respect of contracts qualifying as operating leases are
recognised in the income statement over the duration of the contract on a straight-line

basis.

3.19 Revenue

Revenues generated by an operation are recognised at the fair value of the amount
received and receivable, inclusive of volume discounts and reductions.

Revenues also include changes in work in process, the accounting policies for which
were described in Note 3.9 above.

Revenues generated from the sale of goods are recognised when the enterprise has
transferred to the buyer substantially all of the significant risks and rewards of
ownership of the goods, which, in many cases, will coincide with the transfer of title or
possession to the buyer; and when the value of the revenues can be reliably determined.
Revenues from services are recognised on a percentage-of-completion method when

they can be reliably estimated.

3.20 Government grants

Once formal authorisation for their assignment has been issued, grants are recognised
on an accruals basis in direct correlation with the costs incurred. Specifically, set-up
grants are taken to the income statement in direct relation to the depreciation of the
relevant goods or projects, and are recognised as a direct reduction in the value of the
depreciation expense. In balance sheet grants are recognised as a direct reduction of the
related assets, for the amount not yet recognised to profit or loss.
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3.21 Finance income and costs

Interest is recognised on an accruals basis using the effective interest rate method, i.e.
the interest rate that results in the financial equivalence of all inflows and outflows
(including any premiums, discounts, commissions etc) that make up a given operation.

Finance costs attributable to the acquisition, construction or production of certain assets
taking a substantial period of time to get ready for their intended use or sale (qualifying

assets) are capitalised together with the related asset.

3.22 Dividends

Dividends are recognised as soon as shareholders obtain the right to receive payment,
which is normally when the shareholders’ meeting approves the distribution of
dividends.

Dividends distributed to Finmeccanica shareholders are recognised as liabilities for the

period in which their distribution is approved by the shareholders’ meeting.

3.23 Emission rights

In expectation of specific rules governing emission rights, the Group recognises only
income and expense items and assets and liabilities arising from the sale and/or
purchase of emission rights to cover differences, if any, among the shares assigned and

the effective emissions produced.

3.24 Transactions with related parties

Transactions with related parties are carried out at arm’s length.

3.25 Costs

Costs are recorded in compliance with the accrual principle.

3.26 New IFRSs and IFRIC interpretations

At the date of preparation of this report, the European Commission has endorsed certain

standards and interpretations that are not compulsory which will be applied by the
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Group in the following financial periods. The amendments and potential effects for the

Group are summarised below:

IFRS -IFRIC interpretation Effects for the Group
IAS 32 Amendments | Financial instruments: The standard allows for the treatment as equity of
Classification and presentation rights issues on the occasion of a capital increase.

The Group will apply such standard starting from 1
January 2010. No effects are expected for the Group.

IFRS1 Revised First time adoption of IFRS Not applicable to the Group
IAS 27 Revised Consolidated and separate | As of today the Group applies the “Parent company
financial statements approach”, which is no longer in the scope of

amended IAS 27. The effects are illustrated in Note
12. Due to such new standard, transactions with
minority interests will not imply in the future the
recognition of gains, nor any additional goodwill.

The Group expects to apply such amendment
starting from 1 January 2010.

IFRS 3 Revised Business combinations The new version of IFRS 3 envisages to expense
transaction costs as incurred and provides for the
elimination of the obligation to value each asset and
liability of the subsidiary at fair value in subsequent
step acquisitions, and the recognition at the
acquisition date of liabilities for conditional

payments.
The Group expects to apply these changes from 1
January 2010.
IFRIC 16 Hedges on a net investment in a| The Group will apply such change starting from 1
foreign operation January 2010. No significant effects are expected for
the Group.
IFRIC 17 Distributions of non-cash assets to | The Group will apply such change starting from 1
owners January 2010. No significant effects are expected for
the Group.
IFRIC 18 Transfers of assets from customers | The Group will apply such change starting from 1
January 2010. No significant effects are expected for
the Group.

There are a number of standards or amendments to existing principles issued by the

IASB or new interpretations of the International Financial Reporting Interpretations

Committee (IFRIC) for which the revision and approval project is still under way.

Among these, we note:

* IFRS9 - by this standard the IASB intends to amend significantly the treatment of
financial instruments. During 2009 the IASB issued the first part of the new
standard, which exclusively modifies the requirements for the classification and

measurement of financial assets that are currently in the scope of 1AS39. Still in
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2009 the IASB published a document on the principles for the measurement of the
amortised cost of financial instruments and for recognising impairment, if any. The
new overall approach to financial instruments is currently under discussion by the
various competent bodies and for the time being the date of adoption is not
foreseeable;

e IFRIC14 Amendment (minimum contributions to pension funds) — no significant
effects are expected for the Group;

* IFRIC19 (extinguishing financial liabilities with equity instruments) - the Group
will apply such change starting from 1 January 2010. No significant effects are
expected for the Group;

e IFRS2 Amendments (Group share-based payments) and IFRIC11- no significant
effects are expected for the Group;

e IFRS1 Amendment (additional exemptions for first-time adopters of IFRS, also in
relation to the application of IFRS7) — not applicable to the Group;

* 1AS24 Revised (related party transactions) — the standard only relates to the
disclosures to provide for related party transactions. This will have no effects on the
balance sheet, income statement and cash flows.

4. SIGNIFICANT ISSUES

4.1  Non-recurring costs

The Group separately discloses as intangible assets (€Emil. 545 at 31 December 2009)
the costs incurred in designing, prototyping and upgrading to the technical and
functional specifications of clearly identified potential clients, if they are financed under
Law 808/1985 governing State aids to support the competitiveness of entities operating
in the Aeronautics and Defence segments. These costs are shown excluding the benefits
collected or to be collected under Law 808/1985 for programmes qualified as functional
to national security and similar. The aid under Law 808/1985 is deducted from
capitalised costs, and the royalties to be given to the grantor are recognised as the
requirements are met (sale of products embedding the technology for which the Law
permits aids).
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For other programmes, non-recurring costs are recognised as “non-recurring costs”, and
the funds received are recognised as “other liabilities” at their nominal value, making a
distinction between the current portion and the non-current portion, based on the date of
repayment. In both cases, non-recurring costs are suspended between intangible assets
and are amortised on the units-of-production method. These costs are tested for
impairment at least once a year until development is complete; after that, as soon as
contract prospects change, when expected orders are no longer made or delayed. The
impairment test is conducted on assumed sales plans, which in general are made for a
period greater than 5 years, in light of the particularly long life of products under
development.

In the case of programmes that benefit from the provisions of Law 808/1985 and that
are classified as functional to national security, the portion of non-recurring costs
capitalised which have not been assessed yet by the issuer is shown separately, pending
the fulfilment of the legal requirements for the recognition of the amount receivable
from the Ministry. The amount shown in other non-current assets (€mil. 232 at 31
December 2009) is calculated based on an estimate made by management that reflects
the reasonable probability that funds are received and the effects of time value in the

case of deferment over more than one year of the granting of funds.

4.2  Financing for GIE-ATR aircraft

In order to enhance its competitive position, in certain cases GIE-ATR facilitates access
to financing for its customers by providing specific guarantees to third parties (an
approach taken by its direct competitors), an activity that in the past it also conducted
through special purpose entities.

Where, due to the effect of the guarantees provided or the content of other contractual
provisions, it is felt that substantially all risks and benefits attaching to aircraft sale
contracts have not transferred to customers, the sale is not recognised as such in the
accounts. Rather, the entire operation is recognised as a lease, postponing the
recognition of profits until such time as the risks no longer obtain by way of recognition
under deferred income and carrying the aircraft among the Group’s assets, undergoing
normal depreciation. If, however, the operation is structured in a manner in which

substantially all risks and benefits are transferred to the customer, it is booked as a loan
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or a finance lease, with the sale being recognised upon delivery and the financial
component being recognised under finance income on an accruals basis. If contracts
envisage a buy-back clause or a residual value guarantee, the operation is recognised as
a sale only if the present value of the guarantees can be considered immaterial with
respect to the overall value of the transaction; otherwise, the aircraft is carried under the
Group’s assets and depreciated. All likely risks associated with operations carried out
by GIE-ATR are measured on the basis of a prudent valuation conducted by
management and are either deducted directly from the carrying value of the asset or are
recognised under provisions for risks and charges.

4.3  Hedging long-term contracts against foreign exchange risk

In order to hedge exposure to changes in flows of receipts and payments associated with
long-term construction contracts denominated in currencies other than the functional
currency, the Group enters into specific hedges for the expected individual cash flows in
respect of the contracts. The hedges are entered into at the moment the commercial
contracts are finalised, except where the award of the contracts is felt to be highly likely
as a result of existing framework contracts. Exchange-rate risk is normally hedged with
plain vanilla instruments (forward contracts); in some cases, however, in order to
protect the Group against the persistent adverse trend in the US dollar, we have entered
into more highly structured operations that, while substantively hedging the positions,
do not qualify for hedge accounting under IAS 39. In these cases, as in all cases where
hedges prove to be ineffective, changes in the fair value of such instruments are taken
immediately to the income statement as financial items, while the underlying is valued
as if it were exposed to exchange rate variations. The effects of this recognition policy
are reported in Note 38. Hedges in the former case are reported as cash-flow hedges,
considering as ineffective the part relating to the premium or discount in the case of
forwards or the time value in the case of options, which is recognised under financial

items.
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4.4  Provisions for risks and estimates of final costs of long-term contracts

The Group operates in sectors and with contractual arrangements that are especially
complex. They are recognised on a percentage-of-completion basis. Margins recognised
in the income statement are a function of both the state of progress on contracts and the
margins that are expected to be recognised for the completed contract. Accordingly,
correct recognition of work in progress and margins on contracts that have not yet been
completed requires management to make a careful estimate of the final costs and
expected increases as well as delays, extra costs and penalties that could reduce the
expected margin. In order to enhance support for this activity, the Group has adopted
contract management and risk analysis tools designed to identify, monitor and quantify
the risks associated with such contracts. The amounts posted in the financial statements
represent management’s best estimate at the reporting date.

In addition, the Group’s operations regard sectors and markets where many disputes are
settled only after a considerable period of time, especially in cases where the customer
IS a government entity, making it necessary for management to estimate the outcome of
such disputes. The main potential loss situations classified as “probable” or “possible”
(no provision is recognised for the latter) are discussed below.

4.5  Liabilities from defined-benefit pension plans

The Group is sponsor to two UK defined-benefit pension plans and to various US and
other minor European plans. It has the obligation to ensure a given level of benefits to
the plan participants and carries the risk that the plan assets are not adequate to cover
the benefits promised. In case these plans are in a deficit position, the trustee
responsible for the management requests the Group to fund the plan.

The deficit resulting from the most updated actuarial valuations made by independent
experts is recognised as a liability (€mil. 371 at 31 December 2009): however, these
valuations stem from actuarial, demographic, statistical and financial assumptions that
are highly volatile and hardly foreseeable.

Through the JV MBDA, which is consolidated proportionally at 25%, the Group also
participates in defined-benefit pension plans in the UK where the main employer is

BAE Systems Plc. As envisaged by IAS 19, the Group recognizes the deficit amount
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that is estimated to be related to MBDA (€mil. 88 at 31 December 2009), based on
information provided by BAE.

4.6  Impairment of assets

Group assets are tested for impairment at least annually if their lives are indefinite, or
more often if there are indications of impairment. Similarly, impairment tests are
conducted on all the assets showing signs of impairment, even if the amortisation
already commenced.

Impairment tests are generally conducted using the discounted cash flow method:
however, this method is highly sensitive to the assumptions contained in the estimate of
future cash flows and interest rates applied.

For these valuations, the Group uses plans that have been approved by corporate bodies
and financial parameters that are in line with those resulting from the current

performance of reference markets.

5. EFFECTS OF CHANGES IN ACCOUNTING POLICIES ADOPTED

The amendments to IAS 1 and the introduction of IFRS 8 only entail different
disclosures. In particular, IAS 1 revised requires that entities present in the statement of
changes in equity exclusively the changes deriving from transactions with owners. The
Group opted for presenting movements from transactions with non-owners in two
separate statements, i.e. the “Income statement” and the “Statement of comprehensive
income”.

IFRS 8 affects, on the one hand, segment information to provide, and, on the other,
requires that such information be consistent with that adopted by management for
operating decisions.

More specifically, the amendments to IAS 23 eliminated the option of recognising in
the income statement finance costs attributable to the acquisition, construction or
production of certain assets taking a substantial period of time to get ready for their
intended use or sale (qualifying assets). The Group exercised the right to apply the new
standard prospectively starting from 1 January 2009, without significant effects in the

current year.
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The other changes to the accounting standards and interpretations applicable as from 1

January 2009 had no effect on these consolidated financial statements.

6. SIGNIFICANT NON-RECURRING EVENTS OR TRANSACTIONS

Refinancing of Group payables

During 2009, Finmeccanica completed its own plan for the optimisation of the Group
debt structure, by taking the average life of the debt back to more than 10 years by
issuing a series of bonds denominated in US Dollars (US$ mil. 1,300 in two subsequent
issues in July and October) and GBP (GBP mil. 400), and by reopening (in the amount
of €mil. 250) the bonded loan of €mil. 750 which was placed in December 2008 and the
additional issue of €mil. 600, both for the EMTN programme. These issues are more
thoroughly illustrated in Section 43 and in the Report on Operations (Section Financial
Transactions). As a result of these transactions and of the share capital increase of
November 2008, Finmeccanica also fully repaid the bond debts of DRS Technologies
(DRS) and reduced to €mil. 639 (nominal value) the remaining debt on the Senior Term

Facility opened in June 2008 to finance the acquisition of DRS.

Sale of STM shares

On 22 December 2009 the sale to Cassa Depositi e Prestiti SpA of the 33,707,436
remaining shares of STMicroelectronics NV (STM) indirectly held by Finmeccanica
was completed at a price of EUR 5.10 per share. The sale contract also envisages, for
29,768,850 shares, an earn-out mechanism equal to 50% of the positive difference, if
any, between the average price of the STM stock, calculated in the 66 days prior to 17
March 2011 and EUR 7.00. As a result of this transaction, the Group does no longer
hold STM shares.

The effects of the transaction were as follows:

€ millions
Sale proceeds 172

Capital gain realised 18

Tax effect -
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Settlement of the Enea dispute

In June 2009, the Group received the remaining €mil. 64 relating to the receivable
(originally set at €mil. 371) arising from the settlement of the dispute with ENEA. On
12 December 2008, a settlement agreement - accompanied by the payment of an initial
instalment of €mil. 307 - was signed by Finmeccanica SpA and Ente per le Nuove
tecnologie e I’Ambiente (ENEA) in relation to the settlement of the dispute initiated in
1995 between the parties concerning the costs borne by Finmeccanica as a result of the
settlement under Law 321/1988 of the contract for the construction of the nuclear power

plant named PEC, signed in previous years between ENEA and Finmeccanica.

Financing under Law 808/1985

During the meeting of 28 October 2009, the European Commission acknowledged that
the aids for research and development projects granted for some helicopter projects,
pursuant to Law 808/85, relate to projects that are functional to national security and
that therefore, pursuant to Article 296 of the EU Treaty, are not subject to Community

regulations regarding State aids.

Rk e e

The following events took place in the year ended 31 December 2008:

¢ in November 2008 Finmeccanica successfully completed a share capital increase
of 152,921,430 new shares, with net proceeds of €mil. 1,206;

e 0n 22 October 2008 Finmeccanica carried out the acquisition of the DRS Group
for an overall amount of US$ mil. 3,600 (€mil. 2,342), and also undertook
DRS’s net financial debt, mostly bonded debt, in the amount of €mil. 1,250,
which mostly envisaged put clauses in the case of change of the shareholder,
exercised between October 2008 and January 2009;

e following the settlement agreement made between Finmeccanica SpA and
ENEA on 12 December 2008, in the year 2008 the Group posted proceeds €mil.

296 (excluding tax charges) and recognised €mil. 14 to the income statement;
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on 26 February 2008, Finmeccanica sold to FT1CI (a company owned by Areva)
26,034,141 shares of STM, posting proceeds of €mil. 260 and a gross capital
gain of €mil. 56 (€mil. 54 net of the tax effect);

in May 2008 the borrowings made under Law 808/85 and expired as at 2007
were repaid, including financial expenses. Moreover, the European Commission
had retained the right to request for further information on two helicopter
projects before taking a final decision on the full compatibility of these projects
with EC rules.
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7. SEGMENT INFORMATION

In accordance with the compliance model followed, Management has adopted operating
segments that correspond to the business sectors in which the Group operates:

Helicopters, Defence Electronics and Security, Aeronautics, Space, Defence Systems,

Energy, Transportation and Other Activities.

For a more detailed analysis of the main programmes, outlooks and operating indicators

for each segment, see the Report on operations.

The Group assesses the performance of its operating segments and the allocation of its
financial resources on the basis of revenue and Adjusted EBITA (see also section “Non-

GAAP performance indicators” of the Report on operations).

The results for each segment at 31 December 2009, as compared with those of the same

period of the previous year, are as follows:

31.12.2009

Revenues

Of which from other
segments

Adjusted EBITA

Investments

31.12.2008
Revenues

Of which from other
segments

Adjusted EBITA

Investments

Helicopt Defence Aero- Space Defence Energy Transporta Other Elimin- Total
ers Electronics nautics Systems tion Activiti ations
and es
Security
3,480 6,718 2,641 909 1,195 1,652 1,811 410 (640) 18,176
69 798 994 30 222 1 129 72 (640) 1,675
371 698 241 47 130 162 65 (127) 1,587
125 209 335 66 43 60 87 14 939
Helicopt Defence Aero- Space Defence Energy Transporta Other Elimin- Total
ers Electronics nautics Systems tion Activiti ations
and es
Security
3,035 4,362 2,530 994 1,116 1,333 1,798 386 (517) 15,037
92 755 954 27 171 3 140 80 (517) 1,705
353 442 250 65 127 122 117 (171) 1,305
193 199 298 31 56 65 36 11 889
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The portion of fixed assets referring to intangible assets, property, plant and equipment

and investment properties attributable to the segments at 31 December 2009 and at 31

December 2008 is as follows:

Helicopte Defence Aero- Space Defence Energy Transport Other Elimin- Total
rs Electronic nautics Systems ation Activities ations
sand
Security
31.12.2009
Fixed assets 2,182 5,455 2,004 496 595 189 296 275 - 11,492
Helicopter Defence Aero- Space Defence Energy Transportat Other Elimin- Total
S Electroni nautics Systems ion Activitie ations
cs and S
Security
31.12.2008
Fixed assets 2,054 5,499 2,103 448 590 184 245 214 11,337

The reconciliation of Adjusted EBITA and earnings before interest and taxes, finance

income and costs and share of results of equity accounted investments (“EBIT”) for the

periods concerned is shown below:

31.12.2009

Adjusted EBITA
Impairment

Amortisation of
intangible assets
acquired through a
business
combination

Restructuring costs
Exceptional costs

(income)

EBIT
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Helicopt Defence Aeronau- Space Defence Energy Transport Other Total
ers Electroni tics Systems ation Activitie
cs and S
Security
371 698 241 47 130 162 65 (127) 1,587
7 70 1 2 80
13 1 3 4 2 23
- 20 72 92
364 615 240 43 124 142 ©)] 127 1,392



31.12.2008

Adjusted EBITA
Impairment

Amortisation of
intangible assets
acquired through a
business
combination

Restructuring costs

Exceptional costs
(income) (ENEA)

EBIT

Helico Defence Aeronau  Space Defence Energy Transpo Other Total
pters Electronics -tics Systems rtation Activitie
and S
Security

353 442 250 65 127 122 117 (171) 1,305
40 40
9 23 1 1 34
22 4 2 10 3 41
(20) (20)
344 357 246 62 116 122 114 (151) 1,210

Below is a breakdown by geographic area.

Group revenue can also be broken down geographically as follows (based on the

customer’s home country):

Fixed assets, as defined above, are allocated on the basis of their location:

Italy

United Kingdom
Rest of Europe
North America
Rest of the World

Italy

United Kingdom
Rest of Europe
North America
Rest of the World

31 December

31 December

2009 2008
3,975 3,775
2,072 2,147
4,372 4,423
4,333 1,809
3,424 2,883

18,176 15,037

31 December

31 December

2009 2008
3,847 3,620
1,880 1,758
2,303 2.344
3,444 3,606

18 9
11,492 11,337
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8. INTANGIBLE ASSETS

1 January 2008

Cost

Amortisation and impairment
Carrying amount

Investments (*)
Sales
Amortisation
Impairment

Increases for business
combinations
Other changes

31 December 2008

broken down as follows:

Cost

Amortisation and impairment
Carrying amount

Investments (*)
Sales
Amortisation
Impairment

Increases for business
combinations
Other changes

31 December 2009

broken down as follows:

Cost

Amortisation and impairment
Carrying amount

(*) of which for capitalisation of
internal construction costs

(**) of which for capitalisation of
internal construction costs

Goodwill Develop Non- Concessio  Acquired Other Total
ment recurring ns, licences  through
costs costs and business
trademark combinations
s
3,606 528 964 168 586 500 6,352
172) (196) (280) (75) 47 (316) (1,086)
3,434 332 684 93 539 184 5,266
- 212 35 47 - 93 387
- (71) (59) (26) (34) (46)  (236)
(40) (13) 1 - - 1 (55)
2,979 - - - 638 11 3.628
(583) 14 (26) 7 (119) (46)  (753)
5,790 474 633 121 1,024 195 8,237
5,996 742 964 222 1,085 538 9,547
(206) (268) (331) (101) (61) (343) (1,310)
5,790 474 633 121 1.024 195 8,237
273 6 20 127 426
(44) ) (53)
(84) (52) (19) (80) (62)  (297)
(18) 1 (20) (39)
20 20
11 23 (32) (3) 31 43 73
5,821 624 545 119 975 283 8,367
5,978 983 929 225 1,126 697 9,938
(157) (359) (384) (106) (151) (414) 1571
5,821 624 545 119 975 283 8,367
1 171 (3) ) 7 175
235 (56) 7 26 212

Goodwill grew as a result of the business aggregations, as commented on in Note 12,

and following the completion of the purchase price allocation of DRS. This increase is

partially offset by translation losses on the goodwill of assets denominated in British

pound sterling and US dollars.
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The recognised amount of goodwill is allocated to the individual cash-generating units
(CGUs) concerned, which generally coincide with the group’s individual legal entities

as per Group practice.

A summary of goodwill by segment is as follows:

31 December 31 December
2009 2008

Helicopters 1,176 1,147
Defence Electronics and Security 3,835 3,831
Aeronautics 60 60
Space 339 339
Defence Systems 365 364
Energy 7 7
Transportation 39 42
5,821 5,790

Goodwill is subject to impairment tests to determine any losses in value. This is done by
individual CGU by comparing the carrying amount with the greater of the value in use
of the CGU and amount recoverable by sale. In particular, the value in use is measured
by discounting the cash flows of the five-year plans (for the 2010-2014 period)
approved by management and projected beyond the explicit time horizon covered by the
plan according to the perpetuity growth method using growth rates of no greater than
those forecast for the market in which the given CGU operates (2% - 3.5% in 2009). For
the impairment tests conducted in 2009, the interest rates applied are between 8.4% -
9.3% and are determined utilising observable market inputs (risk-free and market
premium rates and the cost of debt) weighted on the basis of the specific features of
each business sector. Assuming that the growth rate across all the CGUs falls by 50
basis points, no impairment would be recognised. An analogous result would be reached
if the interest rate used to discount cash flows across all the CGUs were to rise by 50

basis points.

“Development costs” increased due to the capitalisations for the period (€mil. 273),

mainly due to Aeronautics programmes (€mil. 110, of which €mil. 44 relating to Global
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Aeronautica LLC sold in December 2009) and Defence Electronics and Security
programmes (€mil. 48), which have been partly offset by amortisation and impairment
totalling €mil. 150.

“Non-recurring costs” fell by €mil. 88 mainly because of amortisation for the period
(€mil. 52). As regards programmes that benefit from the provisions of Law 808/85 and
are classified as functional to national security, the portion of capitalised non-recurring
costs whose fairness must be assessed yet by the grantor is separately disclosed within
other non-current assets (Note 15)

“Concessions, licences and trademarks” include €mil. 89 (€mil. 94 at 31 December
2008) for the production and marketing rights for the AW139 helicopter for the quota
acquired by Bell Helicopter.

Intangible assets acquired in the course of corporate combination operations decreased

mainly as a result of amortisation and include the following items:

31 December 31 December

2009 2008
Know-how 85 88
Trademarks 45 45
Licenses 14 16
Backlog and commercial positioning 831 875
975 1,024

Commitments are in place for the purchase of intangible assets for €mil. 23 (€Emil. 11 at

31 December 2008).
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9. PROPERTY, PLANT AND EQUIPMENT

1 January 2008
Cost
Depreciation and impairment

Carrying amount

Investments (*)

Sales

Depreciation

Impairment

Increases for business combinations
Other changes

31 December 2008

broken down as follows:
Cost

Depreciation and impairment
Carrying amount

Investments (*)

Sales

Depreciation

Impairment

Increases for business combinations
Other changes

31 December 2009

broken down as follows:
Cost

Depreciation and impairment
Carrying amount

(*) of which capitalisation of internal construction
costs
(**) of which capitalisation of internal construction
costs

Land Plantand Equipment Other  Total
and machinery
buildings
1,430 1,619 1,200 1,491 5,740
(443) (1,141) (661)  (640) (2,885)
987 478 539 851 2,855
30 69 130 273 502
©) 1) @ 12 (23)
(46) (117) (79) (62) (304)
74 10 66 57 207
96 192 (31)  (395) (138)
1,133 631 623 712 3,099
1,603 1,768 1,288 1,388 6,047
(470) (1.137) (665)  (676) (2,948)
1,133 631 623 712 3,099
32 65 94 322 513
(6) @) - (%9) (64)
(60) (137) (85) (76) (358)
(4) - - @) ()
78 110 25 (272 (59)
1,173 666 657 628 3,124
1,684 1,883 1,381 1,271 6,219
(511) (1,217) (724)  (643) (3,095)
1,173 666 657 628 3,124
- 6 81 12 99
- 2 57 57 116

Property, plant and equipment includes €mil. 58 (€mil. 40 at 31 December 2008) of

assets held under contracts that can be qualified as finance leases, of which €mil. 56

(€mil. 29 at 31 December 2008) relates to land and buildings and €mil. 2 (€mil. 11 at 31

December 2008) to plant and machinery, equipment and other assets.

In particular, “other assets” include €mil. 25. (Emil 8 at 31 December 2008) for

helicopters owned by the AgustaWestland group and a total of €mil. 98 (Emil. 148 at 31
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December 2008) for aircraft owned by the GIE ATR group, as well as for those that did
not meet the requirements, in terms of the substantial transfer of the risks of ownership
(Note 4.2), to recognise the sale, despite the fact that sales contracts have been

concluded with external customers.

The item also includes the value of assets under construction totalling €mil. 325

(€mil.393 at 31 December 2008).

The most significant investments amounted to €mil. 335 for Aeronautics (mainly for the
progress of the B787 programme), €mil. 209 for Defence Electronics and Security,

€mil. 125 for Helicopters, €mil. 87 for Transportation and €mil. 60 for Space.

Purchase commitments of property, plant and equipment are recorded in the amount of

€mil. 130 (Emil. 143 at 31 December 2008).

10. INVESTMENT PROPERTIES

Investment properties, amounting to €mil. 1 (€mil. 1 at 31 December 2008), entirely

regarded land and buildings.

11. EQUITY INVESTMENTS

31 December 31 December
2009 2008

1 January 192 148
Acquisitions/subscriptions and capital increases 154 41
Effect of recognition using the equity method 18 17
Impairment of other equity investments ()] 4)
Dividends received (11) (10)
Sales (5) -
Other changes (@)
31 December 343 192
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The increases related to the acquisition of the Joint Stock Company Sukhoi Civil

Aircraft (€mil. 154) in Aeronautics.

Net revaluations using the equity method primarily concerned Eurofighter Jagdflugzeng
GmbH for €mil. 11 (€mil. 6 in 2008) and Elettronica SpA for €mil. 5 (€mil. 5 in 2008).

Impairment related to the Thamus consortium.

List of unconsolidated equity investments at 31 December 2009 (€ millions)

Ownership Liabilitie
% € millions Assets S Currency

SUBSIDIARIES - ASSOCIATES
Joint Stoch Company Sukhoi Aircraft 25.00% 155 830 737
Eurotech SpA (+) 11.08% 18 214 77
Elettronica SpA (+) 31.333% 17 668 618
Orizzonte - Sistemi Navali SpA (+) 49.00% 13 714 689
Metro 5 SpA 31.90% 8 272 247
Eurosysnav SAS (+) 50.00% 6 1,193 1,182
Icarus SCpA 49.00% 6 25 13
Eurofighter Jagdflugzeug GmbH 21,00% 10 1,526 1,490
Finmeccanica North America Inc. (+) 100.000% 3 6 1 usD
Libyan Italian Advanced Technology Company (+) 50.00% 3 15 6 LYD
Consorzio C.R.I1.S.(+) 81.00% 2 5 3
Musinet Engineering SpA (+) 49.00% 2 6 2
Digint Srl 49.00% 2 4 2
Jiangxi Changhe Agusta Helicopters Co. Ltd 40.00% 2 53 3 CNY
I.M. Intermetro SpA (+) 33.33% 2 1,539 1,532
Novacom Services SA (*)(+) 26.62% 2 7 3
MINORITY INTERESTS
Metro C SCpA 14.00% 21
Indra Espacio S.A. (*) 16.17% 8
PZL - Swidnik SA 6.135% 7
SIN Srl 4.00% 5
Innovazione e Progetti SCpA (in lig.) 15.00% 5
BCV Investments SCA 14.32% 4
Panavia Aircraft GmbH 15.00% 3
Uirnet SpA (*) 11.07% 3
Roxel SAS (*) 12.50% 2
Ferromovil 9000 SL 10.00% 2
Sofresa SA (*) 3.00% 2
Vitrociset SpA 1.46% 2
Equity investments in companies and consortiums
with value lower than €mil. 2 28
Total equity investments (less impairment
provisions) 343

(*) Investment with % ownership in Group companies.
(+) Reference values: 2008 financial statements.
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12. BUSINESS COMBINATIONS

During the year DRS Signal Solutions finalised the purchase of Soneticom Inc., a US
company active in the military telecommunications, while ElsagDatamat completed the
purchase of Orangee Srl. These transactions brought the following overall effects on the
balance sheet:

€ millions
Cash and cash equivalents 2
Financial receivables 2
Inventories 1
Net borrowings Q)
Payables to suppliers and other liabilities (2)
Net assets acquired 2
Price paid 14
Deferred payments 9
Total cost of acquisitions 23
Goodwill deriving from acquisition 20
Cash acquired 2
Cash outlay (12)

On 22 October 2008 the acquisition of DRS Technologies Inc. was completed (therefore
consolidated only for a bit more than two months in previous year). The contribution for
the Group of such acquisition in the years being compared is the following:

2009 2008
Revenue 2,852 551
Adjusted EBITA 323 51
Net profit 109 16
Cash-flow generated from operating activities, less investments in fixed assets 2
155
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Below are shown the total effects of the transactions completed during 2008 and 2009:

€ millions 2009 2008
Goodwill Cash Goodwill  Cash effect
effect
Acquisition of DRS - 13 2,901 (2,372)
Other acquisitions 20 12 5 )
Transactions with minority - - 73 (75)

shareholders
Total 20 25 2,979 (2,454)

During 2008 the following transactions were finalised:

the 100% acquisition of DRS Technologies, Inc., a US company listed on the New
York Stock Exchange and a leader in the integrated defence electronics products
and services industry, for US$ 81 per share. The total value of the transaction was
USS$ bil. 5.2, which included the assumption of financial liabilities amounting to
USS$ bil. 1.6 which, in large part, were repaid between October 2008 and January
2009 following the exercise of the put options embedded in such instruments
which were triggered by the change in control. After the acquisition, DRS was
delisted from the New York Stock Exchange;

the acquisition of the Spanish company Aurensis SL, specialising in technologies
for territorial applications and satellite and aerial Earth observation services, by
the Telespazio joint venture and of the Italian company ISAF Srl, specialising in
the geographical technologies information systems sector; these purchases
generated goodwill totalling €mil. 5 and cash outlays of €mil. 7;

the purchase of minority stakes in relation to the acquisition of the remaining
71.8% of the Vega Group following the completion of the squeeze-out, with total
cash outlays of €mil. 63 including transaction costs, and 18% in Sirio Panel SpA,
75% already held by the Group, with a cash outlay of €mil. 12. These transactions

generated goodwill amounting to €mil. 65 and €mil. 8 respectively.
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13. FINANCIAL ASSETS AT FAIR VALUE

31 December 2009

31 December 2008

Assets Assets at fair Assets Assets at fair

available for value through available for  value through

sale profit or loss sale profit or loss

Investment in STM - 154 -
Other securities - - - -
- - 154 -

The item included, up to the date of disposal, the indirectly owned investment in

STMicroelectronics (STM), classified entirely as “assets available for sale”.

Below are the changes for the periods being compared:

2009 2008
1 January 154 589
Purchases for the period - -
Disposals for the period (154) (260)
Fair value adjustment - (175)
31 December - 154

As explained in more detail in Note 6, the remaining 34 million shares were sold in

2009 for a total amount received of €mil. 172.

14. FINANCIAL TRANSACTIONS WITH RELATED PARTIES

In general, commercial relations with related parties are carried out at arm's length, as is
settlement of the interest-bearing receivables and payables when not governed by

specific contractual conditions. Below are the amounts:
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(millions of euros)
RECEIVABLES AT 31 DECEMBER 2009

Subsidiaries
Other companies with unit amount lower than €mil. 5

Associates

Eurofighter Jagdflugzeug GmbH
Iveco - Oto Melara Scarl

Metro 5 SpA

Orizzonte - Sistemi Navali SpA

NH Industries Sarl

Abruzzo Engineering Scpa

Euromids SAS

Joint Stock Company Sukhoi Aircraft
Eurosysnav SAS

Other companies with unit amount lower than €mil. 5

Joint ventures (*)

MBDA SAS

Thales Alenia Space SAS

GIE ATR

Rotorsim Srl

Aviation Training International Ltd

Other companies with unit amount lower than €mil. 5

Consortiums (**)

Saturno

Ferroviario Vesuviano

Trevi - Treno Veloce Italiano

C.I.S. DEG

S3Log

Other consortiums with unit amount lower than €mil. 5

Totale

% against total for the year

Non- Other Current Trade Other Total
current non- financial |receivables| current
financial current |receivables receivables

receivables | receivables

11 6 1 18

81 81

55 55

34 34

21 21

18 18

17 17

7 7

6 6

5 5

2 1 24 27

75 75

5 5 32 42

11 6 17

10 1 11

5 5

6 8 14

67 2 69

14 14

12 12

10 10

5 5

1 14 15

12 - 34 523 9 578
14,3 4.3 11,0 0,1
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(millions of euros)
PAYABLES AT 31 DECEMBER 2009

Subsidiaries
Other companies with unit amount lower than €mil. 5

Associates

Eurofighter Jagdflugzeug Gmbh

Consorzio Start SpA

Eurosysnav SAS

Other companies with unit amount lower than €mil. 5

Joint ventures. (*)
MBDA SAS

Thales Alenia Space SAS
Telespazio SpA
Other companies with unit amount lower than €mil. 5

Consortiums (**)
Other consortiums with unit amount lower than €mil.
5

Total

% against total for the year

Non- Other Current Trade | Other |Total |Guaran-
current non- | borrowingss | payables| current tees
borrowings| current payables
payables
1 18 19
23 3 26
22 22
6 6
1 12 5 18
601 9 1 611 116
45 16 61 1
2 2 4 164
2 5 5 12
12 12
- - 679 99 13 791 281
- - 35,6 2,1 0,9

(*) Amounts refer to the portion not eliminated for proportionate consolidation
(**) Consortiums over which the Group exercises considerable influence or which are subject to joint control
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(millions of euros)
RECEIVABLES AT 31 DECEMBER 2008

Subsidiaries
Other companies with unit amount lower than €mil. 5

Associates

Eurofighter Jagdflugzeug GmbH

Iveco Fiat/Oto Melara Scarl

Orizzonte — Sistemi Navali SpA

NH Industries Sarl

Macchi Hurel Dubois SAS

Metro 5 SpA

Abruzzo Engineering Scpa

Other companies with unit amount lower than €mil. 5

Joint ventures(*)
MBDA SAS

Thales Alenia Space SAS

GIE ATR

Aviation Training International Ltd

Other companies with unit amount lower than €mil. 5

Consortiums (**)

Saturno

Trevi - Treno Veloce ltaliano

C.1.S. DEG

Elmac

Other consortiums with unit amount lower than €mil. 5
Total

% against total for the year

Non- Other non-| Current Trade Other Total
current current financial |receivables| current
financial | receivables | receivables receivables

receivables

13 8 1 22

92 92

65 65

36 36

23 23

12 12

19 19

9 9

2 1 28 1 32

77 77

6 29 35

15 6 21

6 6

5 1 5 5 16

49 49

15 15

9 9

6 6

5 21 1 27

13 - 26 518 14 571
16.5 - 3.8 11.1 2.1
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(millions of euros) Non- Other Current | Trade | Other |Total|Guaran-
PAYABLES AT 31 DECEMBER 2008 current non- |borrowings|payables| current tees

borrowings| current payables

payables

Subsidiaries
Other companies with unit amount lower than
€mil. 5 1 16 1 18
Associates
Eurofighter Jagdflugzeug Gmbh 62 7 69
Iveco Fiat/Oto Melara Scarl 25 25
Eurosysnav SAS 9 9
Consorzio Start SpA 19 19
Orizzonte — Sistemi Navali SpA 12
Other companies with unit amount lower than 2 15 4 21
€mil. 5
Joint ventures (*)
MBDA SAS 544 10 554 161
Thales Alenia Space SAS 19 8 27 3
Superject International SpA 8 8
Telespazio SpA 7 7 364
Other companies with unit amount lower than
€mil. 5 1 4 5
Consortiums (**)
C.I.S.DEG 1
Other consortiums with unit amount lower than
€mil. 5 8 8
Total - - 652 84 34 770 541
% against total for the year - - 28.8 1.8 2.2

(*) Amounts refer to the portion not eliminated for proportionate consolidation

(**) Consortiums over which the Group exercises considerable influence or which are subject to joint control
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15. RECEIVABLES AND OTHER NON-CURRENT ASSETS

31 December 31 December
2009 2008

Third-party financing 69 60
Security deposits 26 21
Receivables for finance leases 3 6
Deferred receivables under Law 808/85 62 135
Net asset defined-benefit retirement plans (Note 26) 11 39
Other 29 28
Financial receivables from related parties (Note 14) 12 13
Non-current receivables 212 302
Deferred expenses 4 13
Non-recurring costs awaiting interventions under Law

808/85 232 467
Other non-current assets 236 480
Total other non-current assets 448 782

Receivables for finance lease relate to transactions qualifying as finance lease made by
GIE-ATR where the Group is the lessor: in this case, the aircraft being the subject-matter
of the lease contract is removed from assets and replaced by a receivable, and the relevant
finance income is recognised progressively over the term of the contract at the effective

interest rate applicable to the lease contract.

The item “deferred receivables under Law 808/85” includes the receivables from the
Ministry for Economic Development relating to the current value of the interventions
pursuant to Law 808/85 in national security and similar projects for which collections
were deferred. The portion for which collection is expected within 12 months (€mil. 35)
is classified among other current assets (Note 21). “Non-recurring costs awaiting
interventions under Law 808/85” include the portion of non-recurring costs paid on
programmes that benefit from the provisions of Law 808/85, are classified as being

functional to national security, and whose expenses have not been assessed yet by the
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issuer. After the legal requirements for the recognition of the receivable from the
Ministry are fulfilled, the recognised amount is reclassified as a receivable (current or
non-current, based on the expected payment schedule). The amount shown is calculated
based on an estimate made by management that reflects the reasonable probability that
funds are received and the effects of time value in the case of deferment over more than

one year of the granting of funds.

16. INVENTORIES

31 December 31 December

2009 2008
Raw materials, supplies and consumables 2,316 2,128
Work in progress and semi-finished goods 1,428 1,328
Finished goods and merchandise 79 97
Advances to suppliers 839 812
4,662 4,365

Inventories are shown net of impairment charges of €mil. 444 (€mil. 530 at 31 December
2008).

17. CONTRACT WORK IN PROGRESS AND ADVANCES RECEIVED

31 December 31 December
2009 2008

Work in progress (gross) 8,499 7,825
Advances from customers (4,786) (4,151)
Work in progress (net) 3,713 3,674
Advances from customers (gross) 16,929 16,245
Work in progress (9,140) (8,846)
Advances from customers (net) 7,789 7,399

Work in progress is recognised as an asset net of the relative advances if, based on an
analysis carried out on a contract-by-contract basis, the gross amount of work in progress

exceeds advances from customers. It is recognised as a liability if advances from
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customers exceed the relevant work in progress. This offsetting is performed only with
regard to work in progress and not to inventories or other assets. If the advances have not
been collected at the reporting date, the corresponding amount is recognised as a

receivable from customers.

18. TRADE AND FINANCIAL RECEIVABLES

31 December 2009 31 December 2008
Trade Financial Trade Financial
Receivables 4,433 763 4,317 653
Impairment (188) (180) -
Receivables from related parties (Note 14) 523 34 518 26
4,768 797 4,655 679

Trade receivables from related parties refer specifically to the non-eliminated portion of
receivables from joints ventures and associated companies, lead companies or
consortiums of major programmes in which the Group participates. The most important
of these relate to the Eurofighter (EFA programme) totalling €mil. 81 (€mil. 92 in 2008)
for contracts for the production of wings and posterior fuselages and for the assembly of
aircraft for the Italian Air Force; receivables from the Saturno consortium amounting to
€mil. 13 (€mil. 67 in 2008) for work on high-speed train lines; receivables from the Iveco
Fiat/Oto Melara consortium amounting to €mil. 55 (€mil. 65 in 2008) for production and
post-sales assistance on defence and security ground vehicles (production is currently
under way on VBM Freccia and PZH2000 self-propelled vehicle for the Italian Army);
receivables from Metro 5 SpA amounting to €mil. 34 (Emil. 19 in 2008) for the
designing, construction and operation of the new line 5 of the Milan metro; receivables
from Orizzonte-Sistemi Navali SpA amounting to €mil. 21 (€mil. 36 in 2008) relating to
the FREMM programme.

Financial receivables mainly include receivables from other partners of the joint ventures
(€mil. 629 compared with €mil. 708 at 31 December 2008) related to the deposit of cash
and cash equivalents of the MBDA and the Thales Alenia Space joint ventures with the
other participants in the joint venture (BAE Systems Plc, EADS NV and Thales SA),
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acquired on a pro rata basis (25% MBDA and 33% Thales Alenia Space respectively)

through proportionate consolidation.

The ageing of receivables together with an analysis of how the Group manages credit risk

is reported under Note 43.

19. CURRENT FINANCIAL ASSETS AT FAIR VALUE

These assets include:

31 December 2009 31 December 2008
Assets Assets at fair Assets Assets at fair
available for value through available for value through
sale profit or loss sale profit or loss
Bonds - - - -
Other securities 11 - 1 -
11 - 1 -

Other securities rose due to the recognition of an Italian investment fund of €mil. 10.
The item includes the above-said investment fund and government securities given to
guarantee performance of sale contracts with national government customers and are held

until sale upon the expiration of the associated guarantee.

20. INCOME TAX RECEIVABLES AND PAYABLES

31 December 2009 31 December 2008
Receivables Payables Receivables Payables
Parent Company receivables 75 - 76 -
Receivables assigned without recourse - - 106 -
Other income tax receivables/payables 67 126 54 201
142 126 236 201

Parent Company receivables relate to IRES for €mil. 21 (€mil. 21 at 31 December 2008),
to receivables for interest on tax receivables for €mil. 42 (€mil. 40 at 31 December 2008),
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and to other receivables (IRAP, regional tax on productive activities, ILOR, etc.) for
€mil. 12 (€mil. 11 at 31 December 2008). Receivables assigned without recourse (€mil.
106 at 31 December 2008) relates to IRPEG (corporate income tax) receivables and
receivables for interest on tax receivables which, even though they had been sold by
Finmeccanica, were taken back to receivables based on the contractual structure used in
the past to support the sale. In December the Financial Authorities repaid the receivable

to the buyer and the IRPEG receivable was cancelled, including relevant interest.

21. OTHER CURRENT ASSETS

31 December 31
2009 December
2008
Accrued income — current portion 104 114
Equity investments 1 1
Receivables for contributions 69 71
Receivables from employees and social security 32 37
Indirect tax receivables 198 204
Deferred receivables Law 808/85 35 35
Other assets 158 183
Other receivables from related parties (Note 14) 9 14
606 659

The item “deferred receivables Law 808/85” includes the receivables from the Ministry
of Economic Development relating to the interventions pursuant to Law 808/85 in
national security and similar projects for which collections are expected within 12
months. Portions for which collections are expected beyond 12 months are recognised as
accounts receivable and other non-current assets (Note 15).

Other assets include, among others, insurance payment receivables of €mil. 18 (mostly
deriving from the payments for the earthquake in L’Aquila occurred on 6 April 2009
which involved certain Group companies’ plants), sundry advances in the amount of
€mil. 13 (€mil. 23 at 31 December 2008), receivables for disputes for €mil. 6 (Emil. 7 at
31 December 2008) and receivables from the Camozzi group in the amount of €mil. 2
(€mil. 3 at 31 December 2008).
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22. CASH AND CASH EQUIVALENTS

Cash and cash equivalents amounted to €mil. 2,630 and show a significant increase
compared to the 2008 financial statements (€Emil. 2,297). This high amount is the result of
the significant cash flows realized by the Group companies, also through the sale of
receivables, during the year, particularly during the latest period of 2009. The figure also
includes the bonds issued in 2009 which were not supposed to cover the prior liabilities,
and €mil. 172 from the sale of the equity interest in STM. Finally, as usual, a part of cash
and cash equivalents stems from the cash surpluses that a number of Group companies
pay to Finmeccanica outside the cash pooling system as its share directly or through
subsidiaries under treasury agreements signed between the parties. The balancing entry is
found under “borrowings from related parties” (Note 14).

The Group does not include overdraft facilities, since it is not systematically used as a

form of financing.

23. SHAREHOLDERS' EQUITY

Share capital

Costs
Number of Par value Treasury incurred Total
ordinary €mil. shares net of tax
shares £€mil. effect €mil. £€mil.

Outstanding shares 578,150,395 2,544 - an 2,527
Treasury shares (447,209) - (8) - (8)
31 December 2008 577,703,186 2,544 (8) an 2,519
Cost incurred for share
capital increase ) (2)
Repurchase of treasury (5) (5)
shares, less shares sold (696,868)
31 December 2009 577,006,318 2,544 13) (19) (2,512)
broken down as follows:
Outstanding shares 578,150,395 2,544 (19 2,525
Treasury shares (1,144,077) (13) (13)

577,006,318 2,544 (13) (19) 2,512
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The share capital, fully subscribed and paid-up. is divided into 578,150,395 ordinary
shares with a par value of €4.40 each, including 1,144,077 treasury shares.

During 2009 the share capital had a net decrease of €mil. 7 due to:

e the decrease of €mil. 2 as a result of the recognition of further costs incurred for
the 2008 share capital increase, net of the related tax effect;

e the decrease of €mil. 5 for the repurchase of 1,348,000 treasury shares (€Emil. 13),
less 651,132 shares (€mil. 8), equal to the shares sold to the awardees of the stock
grant plans. Following these transactions, treasury shares amounted to 1,144,077,

which were entirely used to service the stock option and stock grant plans.

At 31 December 2009 the Ministry for the Economy and Finance held about 30.2043% of
the shares. Capital Research and Management Co. held about 2.8042% of the shares,
BlackRock Investment Management (UK) held about 2.2458% of the shares and The
Income Fund of America Inc. held about 2.0633% of the shares. No other shareholder

held more than 2% of the shares.

The statement of changes of other reserves and minority interests is provided in the

accounting statements section.

Reserve for assets available for sale

This reserve includes changes in the instruments recognised in this category.

Cash-flow hedge reserve

This reserve includes the fair value of derivatives used by the Group to hedge its
exposure to currency or interest rate risk net of the effect of deferred taxes until the
moment in which the “underlying position” is recognised in the income statement. When
this condition is met, the reserve is recognised in the income statement to offset the

economic effects of the hedged transaction.

Translation reserve
This reserve is used to recognise the exchange rate differences resulting from the

conversion of the financial statements expressed in foreign currencies of consolidated
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companies. The most significant amounts were the result of the consolidation of the UK
component of the AgustaWestland (€mil. -136), SELEX Communications (€mil. -38) and
SELEX Sensors and Airborne Systems (€mil. -337) groups, and of the exchange-rate
effect on the assets denominated in US dollars of the Drs Technologies group (€mil. -
260).

Reserve for stock-option and stock-grant plans

This reserve is the equity contra-item of the value of the activities performed by
employees and non-employees, remunerated through the assignment of options on the
shares of Finmeccanica SpA stock as part of the previous stock option plan for 2002-
2004 (on 17 December 2009 Finmeccanica’s Board of Directors resolved upon the
approval of the extension of the period for the exercise of options up to 31 December
2011), or through the free assignment of shares as part of the stock grant plan 2008-2010.

Minority interests

The most significant changes for the period related to the capital increase of World's
Wing SA (5.06% share of minority interests) for €mil. 5, the increase in the minority
interest of the e-Geos group (20% share of minority interests), the payment of dividends
and the change in income and costs largely attributable to the Ansaldo STS group (60%

share of minority interests) recognised in shareholders’ equity.

Breakdown of the tax effects on the gain and loss items recognised in shareholders’

equity

Group Minority interest
Amount Amount Amount Amount

before Tax effect  net of tax before Tax effect  net of tax

taxes effect taxes effect
Available-for-sale financial
assets - -
Actuarial gains (losses) on
defined-benefit plans a7 55 (122)
Changes in cash-flow hedges 55 (18) 37 4) 1 3)
Exchange gains/losses 37 37 4 4
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24. BORROWINGS

31 December 2009

31 December 2008

Current Non- Total Current Non- Total
current current
Bonds 713 3,763 4,476 966 2,115 3,081
Bank borrowings 200 713 913 178 1,880 2,058
Finance leases 1 3 4 14 2 16
Payable for non-recourse factoring - - - 109 - 109
Borrowings from related parties (Note 14) 679 - 679 652 - 652
Other borrowings 311 125 436 346 98 444
1,904 4,604 6,508 2,265 4,095 6,360
Changes in borrowings are:
1 January Increases  Repayments/ Change in Other 31
2009 *) Payment of scope of changes December
coupons consolidation 2009
(*)
Bonds 3,081 2,403 (1,028) - 20 4,476
Bank borrowings 2,058 67 (1,198) - (14) 913
Finance leases 16 2 (14) - - 4
Payable for non-recourse factoring 109 - (109) - - -
Borrowings from related parties 652 27 - - - 679
Other borrowings 444 102 (102) 5 (13) 436
6,360 2,601 (2,451) 5 7 6,508
1 January Increases Repayments/ Change in Other 31
2008 *) Payment of scope of changes December
coupons consolidatio 2008
*) n
Bonds 1,758 850 (614) 1,193 (106) 3,081
Bank borrowings 282 3,058 (1,225) 106 (163) 2,058
Finance leases 20 1 (5) - - 16
Payable for non-recourse factoring 109 - - - - 109
Borrowings from related parties (Note
14) 560 92 - - - 652
Other borrowings 655 64 (297) 3 19 444
3,384 4,065 (2,141) 1,302 (250) 6,360

(*)  net changes for current liabilities. The items also include changes resulting from the application of the effective interest rate

method, which may not correspond with actual cash movements.
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Bonds

Exchangeable bonds
Bonds — 2018*

Bonds — 2025*

Bonds - 2013*

DRS - Bonds - 2013*
DRS - Bonds — 2016*
DRS - Bonds — 2018*
Lst Bonds — 2019*
Bonds - 600 M€ -
2022*

Bonds — 500 MUSD
MH - 2019*

Bonds — 300 MUSD
MH - 2039*

Bonds — 500 MUSD —
2040*

Exchangeable bonds
Bonds — 2009*

Bonds — 2018*

Bonds — 2025*

Bonds — 2013*

DRS - Bonds — 2013*
DRS - Bonds - 2016*
DRS - Bonds — 2018*
DRS - Bonds — 2008*

1 New Change in Interest Repayments Payment  Effect of 31
January  borrowings scope of of exchange December
2009 consolidation coupons rate 2009
470 - - 22 - ) - 490
497 - - 29 - (29) 1 498
515 - - 25 - (24) %) 514
749 259 - 82 - (81) - 1,009
403 - - 2 (412) - 9 2
260 - - 2 (264) - 11 9
187 - - 1 (192) - 8 4
- 445 - 26 - (24) 0] 445
- 592 - 6 - - - 598
- 350 - 11 - - (10) 351
- 208 - 7 - - (5) 210
- 332 - 4 - - 10 346
3,081 2,186 217 (868) (160) 20 4,476
1 New Change in Interest Repayments Payment  Effect of 31
January  borrowings scope of of exchange December
2008 consolidation coupons rate 2008
451 - - 21 - ) - 470
296 - - 14 (297) (13) - -
497 - - 29 - (29) - 497
514 - - 25 - (24) - 515
- 745 - 4 - - - 749
R - 445 6 - (13) (35) 403
- - 278 4 - - (22) 260
- - 200 2 - - (15) 187
- - 270 - (235) (1) (34) -
1,758 745 1,193 105 (532) (82) (106) 3,081

(*) maturity date of bond

Below is some information on the features of these bonds. More detailed information can

be found in the “Financial transactions” section of the Report on operations.

e Exchangeable bonds: the bond, issued by Finmeccanica Finance SA for a nominal

value of €mil. 501 with a nominal yield of 0.375% annually, was measured at an
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effective interest rate of 4.36%, which is the rate at which it would have been
issued had it not had the exchange option. This component, separated from the
value of the bond, was measured at fair value and recognised through profit and
loss (Notes 29 and 38). On 1 June 2005, the Group entered into a transaction to
hedge the income volatility caused by the recognition of the embedded option by
purchasing an offsetting option sold to investors with the same underlying
position and the same basic parameters. The economic effects of this transaction
are nil (Note 38). For the handling of the STM shares linked to the conversion
(20,000,000) see Note 13.

Bonds — 2003: this bond was issued by Finmeccanica Finance SA for a total
nominal value of €mil. 500. With an annual coupon of 5.75%, the effective
interest rate is 5.93%.

Bonds — 2005: this bond was issued by Finmeccanica SpA for a total nominal
value of €mil. 500. With an annual coupon of 4.875%, the effective interest rate is
4.96%.

Bonds — 2008: this bond was issued in December 2008 by Finmeccanica Finance
SA for a total nominal value of €mil. 750. With an annual coupon of 8.125%, the
effective interest rate is 8.019%. In February 2009 the bond was extended by
€mil. 250.

Lst Bonds — 2009: this bond was issued in April 2009 by Finmeccanica Finance
SA for a total nominal value of GBP mil. 400 (€mil. 445). With an annual coupon
of 8.0%, the effective interest rate is 8.369%. This bond was entirely used to
partially repay the Senior Term Loan Facility.

Bonds MUSD - 2009: this bond was issued in July 2009 by Meccanica Holding
USA in two tranches for a total nominal value of US$ mil. 500 (ten-year maturity)
and US$ mil. 300 (thirty-year maturity). With an annual coupon of 6.250% and
7.375% respectively, the effective interest rate is 6.556% and 7.723%
respectively. This bond also was used to partially repay the Senior Term Loan
Facility and to finance DRS. In October a new bond was issued for a total
nominal value of US$ mil. 500. With an annual coupon of 6.250%, the effective

interest rate is 6.436%.
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e Bonds — 2009: this bond was issued in October 2009 by Finmeccanica Finance
SA for a total nominal value of €mil. 600. With an annual coupon of 5.250%, the
effective interest rate is 5.394%.

It is noted that most of the bonds of DRS Technologies (DRS) was paid in advance in
January 2009. All of the issues had change of control clauses allowing the bondholders to
obtain the early repayment of capital (put option) if there was a change in the control of
the issuer. Finmeccanica’s acquisition of DRS triggered this clause and caused the early
repayment of most of the existing issues, whose residual amount at 31 December 2009,

also due to the amounts later repaid in 2009, is US$ mil. 20 on the three issues.

Bank borrowings

These mainly relate to the residual value of the Senior Term Loan Facility made by
Finmeccanica with a group of banks to finance the acquisition of the US Group DRS. In
2009 all of tranche B and part of tranche C of the borrowing were repaid for a total
amount of €mil. 1,197.

This item also includes subsidised loans (€mil. 66, compared to €mil. 79 at 31 December
2008), as well as borrowings by the joint ventures ATIL Ltd in the Helicopters segment
(€mil. 41, compared with €mil. 47 at 31 December 2008), and GIE ATR in the
Aeronautics segment (€mil. 11, compared with €mil. 9 at 31 December 2008).

Finance leases
These obligations are related to property, plant and equipment held by the Group under

finance lease contracts.

Payable for non-recourse factoring

In 2008 the payable was equal to the value of the re-recognition made in previous years
of tax receivables that, even though they had been sold, were reported based on the
contractual structure used in the past to support the sale. In December the Financial
Authorities repaid the receivable to the buyer; the payment caused the cancellation of the

payable to the buyer (Note 20).
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Borrowings from related parties

Borrowings from related parties (Note 14) include in particular the amount of €mil. 646
(€mil. 570 at 31 December 2008) due by Group companies to the joint ventures MBDA
and Thales Alenia Space, for the unconsolidated portion, and payables of €mil. 23 from
Eurofighter, of which Alenia Aeronautica owns 21%. As regards the latter, under a new
cash pooling agreement its surplus cash and cash equivalents at 31 December 2009 were

distributed among the partners.

Other borrowings

Other borrowings were also affected, among others, by a second payment of €mil. 80 (out
of a total of €mil. 389, of which €mil. 297 repaid in 2008) to the Ministry for Economic
Development (MED) as a result of the decisions made concerning the methods for
complying with the scheduled repayment plans and the corresponding finance costs

related to programmes funded by Law 808/85 (Note 6).

The Group’s financial liabilities are subject to the following repayment schedules and

exposures to interest rate risk:

31 December 2009

Bank Bonds Related parties Other TOTAL
borrowings
Floating  Fixed  Floating Fixed Floating Fixed Floating  Fixed Floating Fixed
Within 1 year 200 - 130 583 679 - 306 1 1,315 584
2 to 5 years 709 - 1,073 570 - - 112 3 1,894 573
Beyond 5 4 - 508 1,612 - - 18 - 530 1,612
years
TOTAL 913 - 1,711 2,765 679 - 436 4 3,739 2,769
31 December 2008
Bank Bonds Related parties Other TOTAL
borrowings
Floating  Fixed  Floating Fixed Floating Fixed Floating Fixed Floating Fixed
Within 1 year 178 - 73 893 652 - 455 14 1,358 907
2 to 5 years 1,864 - 738 632 - - 44 2 2,646 634
Beyond 5 16 - 196 549 - - 54 - 266 549
years
TOTAL 2,058 - 1,007 2,074 652 - 553 16 4,270 2,090
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Below is the financial information required under CONSOB communication no.

DEM/6064293 of 28 July 2006:

Cash and cash equivalents

Securities held for trading

LIQUIDITY

CURRENT FINANCIAL RECEIVABLES
Current bank payables

Current portion of non-current borrowings

Other current borrowings

CURRENT NET DEBT

CURRENT NET DEBT (CASH)

Non-current bank payables
Bonds issued
Other non-current payables

NON-CURRENT NET DEBT

NET DEBT
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Note 31 Dec 2009 31 Dec 2008
22 (2,630) (2,297)
19 (11) 1)

(2,641) (2,298)

18 (797) (679)
24 200 178
24 714 980
24 990 1.107
1,904 2,265

(1,534) (712)

24 713 1,880
24 3,763 2,115
24 128 100
4,604 4,095

3,070 3,383




25. PROVISIONS FOR RISKS AND CHARGES AND CONTINGENT

LIABILITIES

1 January 2008
Current
Non-current

Allocations
Uses
Reversals
Other changes

31 December 2008

Broken down as follows:
Current
Non-current

Allocations
Uses
Reversals
Other changes

31 December 2009

Broken down as follows:
Current
Non-current

Guarantees Restruct- Penalties Product Other Total
given uring guarantees

16 23 20 91 395 545
36 16 34 110 157 353
52 39 54 201 552 898
9 14 41 59 108 231
@) €) (15) (30) (39) (94)
(6) 4 @ (36) (50) (97)
1 (8) - 25 20 38
55 32 79 219 591 976
23 18 26 117 448 632
32 14 53 102 143 344
55 32 79 219 591 976
5 11 16 66 184 282
(2 (15) (14) (34) (68) (133)
(11) 1) 4) (30) (64) (110)
11 - 5 2 (74) (56)
58 27 82 223 569 959
34 15 20 117 409 595
24 12 62 106 160 364
58 27 82 223 569 959

The provisions for risks include:

- the provision for guarantees given in the amount of €mil. 58 (€mil. 55 at 31

December 2008) is related to business in the Aeronautics, Transportation and Other

activities segments with foreign partners;

- the provision for conversion and restructuring in the amount of €mil. 27 (€Emil. 32 at

31 December 2008) was established for expected charges resulting from the

programme to restructure the various segments. The most significant uses for the

period involved the Defence Electronics and Security, Helicopters and Space
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segments. The amounts recorded are related to the Aeronautics, Defence Systems,

Space, Energy, Defence Electronics and Security and Transportation;

the provision for penalties in the amount of €mil. 82 (€mil. 79 at 31 December 2008).

The amounts recorded are related to the Aeronautics, Helicopters, Space, Defence

Systems and Defence Electronics and Security;

the provision for product guarantees, in the amount of €mil. 223 (€mil. 219 at 31

December 2008) includes allocations related to commitments for products sold. The

amounts recorded are related to the Helicopters, Energy, Defence Electronics and

Security, Defence Systems and Transportation segments;
the other provisions totalled €mil. 569 (€mil. 591 at 31 December 2008) and include:

the provision for risks on the business of G.I.E./ATR in the amount of €mil. 68
(unchanged from the previous year);

the provision for risks and contractual charges in the amount of €mil. 84 (€mil.
69 at 31 December 2008) related, in particular, to business in the Defence
Electronics and Security, Defence Systems and Space segments;

the provision for losses related to shares of €mil. 15 (€mil. 17 at 31 December
2008) includes accruals to cover losses exceeding the carrying amounts of
unconsolidated investees accounted for using the equity method. The provision
fell mostly due to the elimination of Elsag Eastern Europe Srl (in lig.) from the
Register of Enterprises (€mil.1); the provision for taxes in the amount of €mil. 72
(€mil. 64 at 31 December 2008);

the provision for litigation with employees and former employees in the amount
of €mil. 30 (€mil. 35 at 31 December 2008) related, in particular, to business in
the Aeronautics, Defence Electronics and Security, Space and Transportation
segments;

the provision for pending litigation in the amount of €mil. 96 (€Emil. 101 at 31
December 2008);

the provisions for risk on contract-related losses in the amount of €mil. 36 (€mil.
44 at 31 December 2008);

other provisions in the amount of €mil. 168 (€mil. 193 at 31 December 2008).
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With regard to the risk provisions, the Group’s operations regard industries and markets
where many disputes are settled only after a considerable period of time, especially in

cases where the customer is a government entity.

Of course, in application of related accounting standards, provisions have been made for
obligations related to probable and quantifiable risks. Likewise, to the best of our
knowledge, regarding other disputes against the Group, no specific allocation has been
made since the Group reasonably believes that such disputes may be resolved
satisfactorily and without any significant impact on the results.

The situations below are mentioned here for the purposes of full disclosure.
Of particular note:

o the dispute in which Finmeccanica has been asked to cover the contractual
commitments assumed upon the sale of the former subsidiary Finmilano SpA to
Banca di Roma (now Unicredit Group) originated from the assessment ordered by
the Rome Office of Direct Taxes of Finmilano SpA regarding the disallowance of the
tax deductibility of the capital loss originating in 1987 on the sale of a non-recourse
“deferred” receivable at a price below its nominal value. In essence, the Italian tax
authorities felt that this sale was actually a financing transaction and that the loss, in
the same manner as a finance cost, should not have been deducted in its entirety in
1987, but should have been recognised over subsequent years as implicit interest in
the transaction.

After the Court of Cassation (the supreme court of appeal) - in allowing the appeal
filed by the tax authorities — had returned the parties to the court of first instance, the
latter once again upheld the company’s complaint. This ruling was once again
appealed to the Court of Cassation, which in 2009 quashed the ruling and referred the
parties to the court of second instance for the second time. It should be noted that

substantial charges to be paid by Finmeccanica are not currently foreseeable;

o the dispute resulting from the notice to settle the registry fee of about €mil. 10, which
was received by Finmeccanica in July 2001 and due on the capital increase approved
in 1998. Although the tax liability had already been recognised in the related
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financial year, the Company felt it was unnecessary to meet the tax demand because
it was unjustified both in law and in fact. In addition to being received after statutory
deadline, the notice contained a request for a tax related to a tax base that was
partially inconsistent with applicable laws. The Tax Commission for the Province of
Rome upheld the Company’s dispute in its ruling filed in December 2002. The ruling
was appealed by the Company in relation to the failure to order the tax authorities to
reimburse costs. In the first half of 2004, the tax authorities in turn filed a cross-
appeal of the same ruling, but only with regard to the decision that confirmed the
termination of the office’s assessment power in the matter. No objection was raised,
however, with regard to the substance of the original ruling establishing the partial
lack of justification of the amount requested by the revenue office. In a ruling filed in
October 2004, the appeal court rejected the Company’s primary appeal regarding the
lack of reimbursement of costs, but at the same time declared that the cross-appeal
filed by the tax authorities was inadmissible in that it was filed after the ordinary
statutory deadlines. In particular, the Regional Tax Commission in Rome upheld the
complaint filed by the Company regarding the fact that the tax authorities had
erroneously deemed the suspension of the procedural deadlines defined by Article 16
of Law 289/02 (facilitated settlement of pending disputes) to be applicable, given
that the case did not fall within the scope of this law. The sentence of the court of
second instance has been appealed by the tax authorities to the Court of Cassation,
which with ruling filed in December 2009 accepted the tax office’s reasons

remanding the parties to the Regional Tax Commission;

the dispute initiated by former Oto Melara SpA, later merged into Finmeccanica in
2001, in relation to the VAT adjustment notification for the year 1988 for about €mil.
11, with which the Tax Authorities mainly claimed the alleged non-deductibility of
VAT paid on the fees given as part of a lease-back agreement, which was mistakenly
considered by the Tax Office as a (VAT-free) financial transaction. The courts of first
and second instance both found in favour of the Company, but the Central Tax
Commission accepted the Tax Office’s appeal with a ruling filed in October 2009.

The Company will challenge this ruling based on the belief that there are valid
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grounds for which its own reasons can be accepted, even considering consolidated

case law and the Tax Authorities’ guidelines;

the dispute initiated by Telespazio SpA against the Agenzia delle Entrate, Rome
District 4 challenging a tax assessment regarding direct income taxation (I11DD) for
the year 2000, which contained a demand for a total of about €mil. 30 consisting of
additional taxes, penalties and interest. The notice of assessment, served on 27
November 2006, relates to a tax audit completed in 2001 in which the Tax Authority
challenged the deductibility of the loss regarding receivables from a foreign company
taken by Telespazio SpA within the context of a non-recourse sale carried out
following many fruitless attempts to recover these receivables. Specifically, the Tax
Authority, deeming the actions undertaken by the Company to forcibly collect the
receivables and therefore the evidence of the foreign debtor’s solvency or lack
thereof to be insufficient, found that the requirements of certainty and precision
under the law were not met to allow the loss to be fully deducted, regardless of the
fact that the loss was conclusively realised by Telespazio SpA within the context of
the non-recourse sale of the receivables arguing that sale per se guarantees certainty
only of the legal loss of the receivable but not the financial loss. The court of first
instance upheld the company’s appeal with ruling filed on 25 September 2008. The
ruling was appealed by the Tax Authority. The appellate court has yet to schedule a

hearing date;

the dispute initiated by Telespazio SpA (TSP) against the Agenzia delle Entrate,
Rome District 4 challenging a tax assessment regarding direct income taxation
(1IDD) and regional business taxation (IRAP) for the year 2001 containing an
adjustment of about €mil. 9.7 in taxable income at the time the tax statement was
prepared. Considering that the adjustment, for 1IDD purposes, results in a reduction
by an amount equal to the final tax loss in 2001 and that this loss was fully used by
the Company in 2006, the total amount owed to the Tax Authority would be about
€mil. 7 plus additional taxes, penalties and interest. The notice of assessment, served
on 27 November 2006, relates to a tax audit completed in 2003 in which the Tax
Authority challenged Telespazio SpA’s reserving tax treatment until the completion

of the Astrolink contract. Specifically, in November 2001, the customer Astrolink at
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its discretion terminated a long—term contract triggering TSP’s right to compensation
under the contract equal to the costs (plus 20% and in any event “be agreed” with the
customer) that TSP would incur as a result of the early termination. Since it was not
possible in 2001 to determine and agree upon the total amount of these costs (and the
corresponding compensation revenues), the Company prudentially allocated €mil.
48.5 in the 2001 financial statements to a provision for risks and charges, as it
deemed that amount to not be tax deductible. The auditors, starting, instead, with the
assumption that TSP could have calculated the amount of compensation due from the
counterparty as early as 2001 since the costs that it would have incurred as a result of
the early termination of the contract were determinable, challenged the failure to
account for revenues in the amount of €mil. 58.2 and also gave full tax effect to the
amount of €mil. 48.5 in the provision for risks and charges which TSP instead treated
as fully taxed. As a result, the Tax Authority determined that TSP had €mil. 9.7 more
in taxable income in 2001 for direct income taxation and regional business taxation
purposes. The court of first instance upheld the company’s appeal with ruling filed

on 25 September 2008 and the ruling became final;

the dispute initiated by So.Ge.Pa. SpA against the Agenzia delle Entrate, Rome
District 4 challenging a tax assessment regarding direct income taxation (I11DD) for
the year 2001, which contained a demand for a total of about €mil. 18 consisting of
additional taxes, penalties and interest. The tax claim served on 27 December 2006
traces back to a tax audit completed in 2004 against ALS SpA, a Finmeccanica
Group company absorbed by So.Ge.Pa. in 2006, in which the tax inspectors —
without including any formal comments — merely notified the tax office responsible
for the assessment of possible violations in applying the regulations concerning the
tax appraisal of work in progress inventories within the context of the long-term
contract for the provision and launching of the Atlantic Birdl satellite obtained in
2000. Specifically, the warning originates from the fact the company had, over the
years, accounted for these inventories based on the percentage completed (calculated
using the cost-to-cost method), thereby rendering the settlement and payments
received over the medium term upon the achievement of various milestones

irrelevant since they are not, under the contract, final settlements and therefore
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recognising as revenues (and therefore taxable) the entire amount of the inventories
only when ownership of the satellite was transferred in 2002 upon acceptance in orbit
of the satellite by the customer as contractually agreed. By contrast, the tax
inspectors asked the competent tax office to assess whether, in reality, under the
contract, the various milestones could have been treated using the Work Status (WS)
process, so as to include in the tax assessment of work in progress inventories the
payments received based on the achievement of the WS objectives, regardless of the
amounts recognised in the financial statements, on the assumption that the object of
the contract could be divided into individual, “autonomous” lots for which each
payment represents a final settlement of payments owed.

The tax officials, receiving the auditors’ report and without carrying out any further
analysis of the matter although it involves a rather complex contractual relationship,
issued the notice of assessment against the Company. The court of first instance
upheld the company’s appeal with ruling filed on 28 October 2008. The sentence has
been challenged by the Tax Authority and the appellate judge has to set the date of
the hearing;

the appeal, together with Enel and other parties, filed with the Regional
Administrative Court of Lombardy of the resolution of the Italian Electricity and Gas
Authority regarding the method of calculating interest due on amounts to be paid, as
compensation, in relation to the termination of the Italian national nuclear energy
programme.

Interest due calculated using a different calculation method is around €mil. 13.
Previous rulings by the Lombardy Regional Administrative Court do not support the
resolutions of the Authority. Accordingly, it is reasonable to expect a favourable

outcome for Finmeccanica;

with regard to the litigation commenced by Reid in 2001 against Finmeccanica and
Alenia Spazio (now So.Ge.Pa. SpA) before the Court of Texas to object to alleged
breaches by the former Finmeccanica - Space Division of agreements for the project
for implementing the Gorizont satellite programme. The litigation had a favourable
outcome, after more than five years, due to the lack of jurisdiction of the relevant

Court. On 11 May 2007, Reid served Finmeccanica and Alcatel Alenia Space Italia
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(now Thales Alenia Space Italia) with a Complaint commencing a new lawsuit
before the Court of Chancery of Delaware.

In the new lawsuit, Reid demands the same claims for compensation that were
demanded in the prior Texas lawsuit, without giving an amount for the damage
incurred.

On 29 June 2007 Finmeccanica filed a Motion to Dismiss objecting to the time-
barring and the statute of limitations on the action and the lack of jurisdiction of the
Court of Delaware. On 27 March 2008 the Court denied the plaintiff’s motion,
finding the action to be time-barred. This decision was challenged by the opposing
party before the Supreme Court of Delaware, which issued a decision on 9 April
2009, granting the motion and referring the case to the Court of Chancery for a
decision on the other objection raised by Finmeccanica concerning the lack of
jurisdiction of the Court of Delaware. The discovery phase has started and is still

ongoing;

o with regard to work to build Line 6 of the Naples metro, in 1995 the Regional
Prosecutor’s Office attached to the State Auditors’ Court brought an action against
the directors of Azienda Tranvie Autofilovie Napoli (now Azienda Napoletana
Mobilita) and the former Ansaldo Trasporti seeking compensation for damages
amounting to €mil. 100 from all the defendants jointly and severally. In the first
instance, the State Auditors’ Court rejected the petition due to lack of jurisdiction.
The Regional Prosecutor’s Office attached to the State Auditors’ Court challenged
the decision, bringing Finmeccanica into the action as successor to Ansaldo Trasporti
as a result of the merger in September 2001. The Company objected, arguing that it
lacked capacity to be sued since, prior to the merger, the contract was transferred to
Ansaldo Trasporti Sistemi Ferroviari (now Ansaldo STS), which would be the
company to suffer any negative consequences. On 20 March 2007, the Appellate
Section of the State Auditors’ Court reversed the decision of the court of first
instance and found the existence of accounting jurisdiction, even against the former
directors of Ansaldo Trasporti. It referred the action to the court of first instance of
the local Section for a decision on the merits. This finding was challenged before the
Supreme Court, which affirmed, in its decision of 18 July 2008, that the State
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Auditor’s Court had jurisdiction. The State Attorney’s Office attached to the State
Auditors” Court reinstated the action before the Jurisdictional Section of the State
Auditors’ Court of Campania for the decision on the merits. The hearing on the
matter is scheduled for 22 July 2010;

in May 2007 Finmeccanica voluntarily intervened in a suit brought by Calyon SA
(now Credit Agricole Corporate and Investment Bank) against the Agenzia delle
Entrate before the Court of Rome seeking payment of a tax receivable of roughly
€mil. 71, plus interest of €mil. 34, transferred by Finmeccanica in May 2004. The
Agenzia delle Entrate challenged on the grounds that Calyon lacked standing since
Finmeccanica had, in the past, transferred the same tax receivable to Mediofactoring
SpA (the sale was later rescinded due to breach and the receivable was returned to
Finmeccanica) and that the action on the receivable was time-barred. Finmeccanica
intervened on behalf of Calyon and to protect its own interests related to any resulting
right to restitution of the credit by Calyon.

On 30 December 2009, the Tax Authorities repaid the credit to Calyon, also in view
of the positive outcome of the action initiated at the same time by Calyon before the
Tax Commission. Both the ruling of the Rome Provincial Tax Commission and the
ruling of the Lazio Regional Commission sentenced the Tax Authorities to repay the
credit;

in 1999 the Royal Thai Army summoned Finmeccanica before the Court of Bangkok
demanding a compensation for damages amounting to US$ 37,375,564 plus interest
of US$mil. 20, for operation defects in the “Spada Aspide” missile system, which
was the subject-matter of a supply contract made in 1986 with former Selenia
Industrie Elettroniche Associate. The supply contract under dispute was transferred
in 1998 to the former Alenia Marconi Systems SpA (now SELEX Sistemi Integrati
SpA), which undertook any risks connected with the dispute. Finmeccanica objected
on the grounds of the lack of jurisdiction of the relevant court (due to the arbitration
clause of the contract) and the time-barring of the action. On 10 March 2009, the
Court granted the objection and found that it lacked jurisdiction. This ruling was not

challenged by Royal Thai Army and therefore the action can be considered as closed,;
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o in November 1997, in relation to a contract commissioned by Prepa, the Puerto Rican
Electric Power Authority, the company Abengoa awarded to Ansaldo Energia a sub-
supplier contract for expansion work on the San Juan, Puerto Rican power plant. In
connection with the contract between Abengoa and Prepa, American International
Insurance Company of Puerto Rico (*“AlIP”), a member of the AIG Group, issued a
performance bond and a payment bond, each in the amount of USD mil. 125, in
favour of Prepa which Ansaldo Energia, as a supplier, counter-guaranteed in relation
to the sub-supply. In 2000, Abengoa unilaterally terminated its contract without
informing Ansaldo Energia and filed suit against the customer in the Court of Puerto
Rico seeking compensation for damages it allegedly suffered. Prepa in turn filed an
appeal demanding that Abengoa be sentenced to pay the compensation for damages
and filed suit against AlIP to obtain the payment of the bonds issued by it as a
security of the proper performance of works. Ansaldo Energia is not a party to the
suit. In 2001, Ansaldo Energia initiated arbitration proceedings in Paris seeking a
finding that Abengoa breached the contract by terminating its agreement with Prepa
without notifying Ansaldo Energia in advance. The arbitration award, issued in
March 2003, came out in favour of Ansaldo Energia. In order to avoid any
enforcement of the aforementioned counter-guarantee, on 13 May 2005, Ansaldo
Energia brought an action against Abengoa, AIG and AlIP before the Court of Milan,
requesting that the same be found void, or, in the alternative, that the amount of the
guarantee be assessed until USD mil. 36 and that it be held harmless by Abengoa. In
this suit AlIP asked that Ansaldo Energia be held jointly liable to hold harmless AIG
in the event it loses the case. After the final part of the pre-trial hearing of 22
December 2009, the ruling is due. In the opinion of its legal team, even if the court
does not accept the company’s arguments and if the counter-guarantee is
enforceable, the company could, in any case, initiate an action against Abengoa even

based on the aforementioned arbitration award:;

o in January 2009, Pont Ventoux Scrl initiated an arbitration with the joint venture
formed by Ansaldo Energia, as representative (31%), Alstom Power Italia SpA
(17%) and Voith Siemens Hydro Power Generation SpA (52%) concerning a

contract worth €mil. 15 to supply two electric generators as part of the project to
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build a hydroelectric plant in Val di Susa (Italy). The plaintiff is seeking payment
for alleged damages, both direct and consequential, and harm to its image, totalling
about €mil. 90. It asserts that the serious fault renders the clause that limits the
liability of the joint venture to the contract amount inapplicable. Ansaldo Energia
maintains that it supplied the products required and that it carried out its
responsibilities as representative with the greatest diligence, underlining that it has
nothing to do with the contestations raised by Pont Ventoux for the delays and non-

performance of the contract . The liability hearing is scheduled for 2 February 2010;

In December 2007, EADS ATR initiated arbitration proceedings with the
International Chamber of Commerce of Lausanne to challenge an alleged breach by
Alenia Aeronautica in relation with an agreement signed in May 2001 for the
transfer to GIE ATR (in which EADS ATR and Alenia own a 50% stake) of ATR
42 and ATR 72 aircraft components made by Alenia Aeronautica and EADS ATR.
The plaintiff claims that Alenia Aeronautica had withdrawn itself from the
contractual obligation of renegotiating the prices established in that contract. These
prices were no longer valid since 2003 and the plaintiff demands that the company
be sentenced to pay US$ mil. 32, plus interest as compensation for the damages
resulting from that breach. EADS ATR also demands that the arbitration panel
determined a new price for the transfer to GIE ATR of the components made by the
parties based on their actual industrial costs. In its appeal, Alenia Aeronautica
challenged the plaintiff’s claim and filed counterclaims. On 29 September 2008
EADS ATR served on Alenia Aeronautica a brief increasing the amount of damages
from US$mil. 32 to US$mil. 55. On 20 October 2009 the arbitration panel rendered
its partial award rejecting EADS ATR’s demands and partially upholding Alenia
Aeronautica’s demands in the amount of US$mil. 2. On 20 November 2009 the

counterparty challenged this award before the Federal Court of Lausanne.
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26. EMPLOYEE LIABILITIES

31.12.2009 31.12.2008
Liabilities  Assets Net Liabilities Assets Net
Severance obligations 640 640 701 701
Defined-benefit retirement 382 11 248 39
209
plans 371
Share of MBDA joint- 50
venture pension obligation 88 88 50
Other employee funds 26 26 28 28
1,136 11 1,125 1,027 39 988

The statutory severance pay obligation is specific to Italy and calls for the payment of the
entitlement accumulated by employees until the time they leave the company. This
provision is calculated in accordance with Article 2120 of the Italian Civil Code by
dividing the fixed components of an employee’s compensation by 13.5. Law no. 296 of
27 December 2006 and subsequent Decrees and Regulations issued in the first months of
2007, as part of the complementary social security reform, altered significantly the
functioning of the social security system: the severance pay accrued after the date of the
reform can be transferred to complementary funds or in a treasury fund managed by INPS
(the Italian Social Security Institution).

With the defined-benefit plans, the Group assumes the obligation to ensure a specific
retirement benefit level for employees participating in the plan, guaranteeing to make
good any negative difference between value of plan assets and the agreed-upon benefit
level.

Liabilities relating to defined-benefit retirement plans include the share of the total
defined-benefit retirement plans managed by BAE Systems Plc allocable to the MBDA
joint venture. The valuation of these liabilities entailed the recognition of actuarial losses

in the shareholders’ equity accounts in the amount of €mil. 38.
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The detail of the defined-benefit retirement plans is as follows:

31 Dec 2009 31 Dec 2008
GBP area 198 54
Euro area 94 76
USD area 77 76
Other 2 3
371 209

Below is a breakdown of defined-benefit plans and statistical information regarding the

excess (deficit) of the plans:

31 31 31 31 31
December December December December December
2009 2008 2007 2006 2005
Present value of obligations 1,409 1,055 1,038 1,126 1,025
Fair value of plan assets (1,038) (846) (886) (796) (641)
Plan excess (deficit) (371) (209) (152) (330) (384)

The increase in the total net deficit is essentially due to €mil. 119 for the AgustaWestland
plan and to €mil. 28 for the SELEX Galileo Ltd. plan.

Below are movements in defined-benefit plans:

31 December 2009

Net liability
Present value of the Present value of defined-
obligation the asset benefit plans
Opening balance 1,055 846 209
Costs of benefits paid 40 40
Interest expense 69 69
Expected return on plan assets 58 (58)
Actuarial losses (gains) through equity 206 29 177
Increases from business combinations - - -
Contributions paid 74 (74)
Contributions from other plan participants 22 22 -
Exchange-rate differences 52 50 2
Benefits paid (44) (42) (2)
Other changes 9 1 8
Closing balance 1,409 1.038 371
of which related to:
- net liabilities 1,172 790 382
- net assets 237 248 (11)
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Opening balance

Costs of benefits paid

Interest expense

Expected return on plan assets
Actuarial losses (gains) through equity
Increases from business combinations
Contributions paid

Contributions from other plan participants
Exchange-rate differences

Benefits paid

Other changes

Closing balance

of which related to:
- net liabilities
- net assets

31 December 2008

Present value of the

Present value of

Net liability
defined-

obligation the asset benefit plans
1,038 886 152
56 - 56

56 - 56

- 59 (59)

(30) (67) 37
210 123 87

- 74 (74)

20 20 -
(268) (222) (46)
27) (27) -
1,055 846 209
916 668 248
139 178 (39)

The amount recognised in the income statement for defined-benefit plans was calculated

as follows:

Costs of current services
Past service costs

Total “personnel costs” (Note 35)

Interest expense

Expected return on plan assets

Costs (income) booked as “finance income/costs”

Total cost to income statement

31 Dec 31 Dec
2009 2008
40 56
40 56
69 56
(58) (59)
11 ?3)
51 53




Changes in severance obligations are shown below:

31 Dec 2009 31 Dec 2008
Opening balance 701 736
Costs of benefits paid 2 1
Effects of curtailment - -
Interest expense 25 19
Actuarial losses (gains) through equity (30) 43
Increases from business combinations - -
Benefits paid (59) (98)
Other changes 1 -
Closing balance 640 701

The main actuarial assumptions used in the valuation of defined-benefit plans and of the
portion of severance pay provision that has maintained the nature of defined-benefit plan

are as follows:

Severance obligations Defined-benefit plans

31 December 31 December Decgrlnber 31 December

2009 2008 2009 2008
Discount rate (annual) 2.7%-4.2% 2.7%-3.5% 5%-6.3% 5.1%-7.3%
Expected return on plan assets - - 4.7%-8.5% 6%- 8.3%
Rate of salary increase - 1.5%-5.1% 3%-5%

Rate of turnover 3.8%-6.0%

Assets of defined-benefit plans include:

1%-5.75%

31 December

3%-9.7%

31 December

2009 2008
Shares 343 319
Real properties 38 30
Bonds 209 163
Cash or equivalents 13 28
Other 435 306
1,038 846
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27. OTHER CURRENT AND NON-CURRENT LIABILITIES

Non-current Current
31 December 31 31 31
2009 December December December
2008 2009 2008

Employee obligations 59 56 468 456
Deferred income 25 48 82 118
Social security payable 5 3 302 291
Payable to MED. Law 808/1985 267 276 36 23
Payable to MED for monopoly rights Law
808/1985 77 72 35 28
Other liabilities Law 808/1985 113 158 - -
Indirect tax payables - - 182 174
Other payables 105 118 462 450
Other payables to related parties (Note 14) - - 13 34

651 731 1,580 1,574

The payables to the Ministry of Economic Development (MED) relate to the payables for
monopoly rights accrued pursuant to Law 808/1985 for “national security” and similar
projects, in addition to payables for disbursement received from the MED supporting
development of non-national security and similar programmes eligible for the incentives
under Law 808/85. The payables are reimbursed on the basis of a scheduled repayment

plan, without the payment of finance costs.

The item “Other liabilities Law 808/1985” includes the differential between the
monopoly rights charged for the programmes of national security and the effective

payable accrued based on the established reimbursement ratio.

Other payables include:

e the payable to Bell Helicopters of €mil. 78 (€mil. 89 as of 31 December 2008), of
which €mil. 64 carried as a non-current liability (€Emil. 75 at 31 December 2008),
arising from the "BAAC reorganisation™ which involved the acquisition of 100% of
the construction and marketing rights for the helicopter AW 139, previously owned
by Bell Helicopter at 25%;
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e the payable to EADS NV due from GIE ATR (50-50 consortium owned by Alenia
Aeronautica SpA and EADS NV) in the amount of €mil. 6 (€mil. 6 at 31 December
2008);

e the payable for the repurchase of a G222 aircraft in the amount of €mil. 8 (Emil. 9 at
31 December 2008);

e payables for customer deposits in the amount of €mil. 28 (€Emil. 33 at 31 December
2008);

e royalties due in the amount of €mil. 28 (€mil. 19 at 31 December 2008);

e commissions due in the amount of €mil. 24 (Emil. 25 at 31 December 2008);

e payables for insurance in the amount of €mil. 16 (€mil. 22 at 31 December 2008);

e the payable for contractual penalties in the amount of €mil. 15 (€mil. 32 at 31
December 2008).

28. TRADE PAYABLES

31 31
December December
2009 2008
Trade payables 4,512 4,651
Trade payables to related parties (Note 14) 99 84
4,611 4,735

Trade payables to related parties mainly refer to the non-eliminated portion of payables to
joint ventures and to the Start Consortium for the supply of software for Defence Systems

and Space.

349



29.DERIVATIVES

The table below provides detail of the asset and liability positions related to derivative

instruments.

31 December 2009 31 December 2008

Assets Liabilities Assets Liabilities
Forward forex instruments 86 64 137 195
Forex options - 5 - 36
Embedded derivatives 58 - 69
Interest rate swaps 42 19 19 5
Options on STM - - 18
Other equity derivatives 7 -

193 88 243 236

The change in the fair value of forward instruments is due to the volatility of the US
dollar against the euro: the exchange rate went from 1.3917 at 31 December 2008 to
1.4406 at 31 December 2009.

The interest rate swaps with a total notional value of €mil. 1,650 were placed into effect

to hedge bonds issued for a total of €mil. 4,467.

As indicated in more detail in Note 38, in 2008, a Group company entered into a sale
contract that included embedded derivatives with a fair value of €mil. 58.

At 31 December 2008 the Group had 33.7 million shares in STMicroelectronics NV
(‘STM’), sold at the end of 2009, which were recognised as available for sale and whose
fair value at 31 December 2008 amounted to €mil. 54 (Note 13). The Group had
derivatives to hedge most of its portfolio against the risk of fluctuations in the market
price of the stock. the hedging transactions were classified as trading activity, with the
consequent economic impact resulting from the change in fair value (Note 13).

Under the STM sale contract, Finmeccanica benefits from an earn-out mechanism — on

29,768,850 shares — equal to 50% of the positive difference, if any, between the average
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price of the STM stock, calculated in the 66 days prior to 17 March 2011, and EUR 7.00.
This led to the recognition of a derivative whose fair value is positive in the amount of
€mil. 7.

The table below provides the fair values of the various derivatives in the portfolio:

Fair Value at 31 Fair Value at 31

December 2009 December 2008
Assets
Interest rate swaps
Trading 42 18
Fair value hedge - -
Cash flow hedge - 1
Currency forward/swap/option
Trading - -
Fair value hedge - -
Cash flow hedge 86 137
Equity instruments (trading) 7 18
Embedded derivatives (trading) 58 69
Liabilities
Interest rate swaps
Trading 15 1
Fair value hedge - -
Cash flow hedge 4 4
Currency forward/swap/option
Trading 5 36
Fair value hedge - -
Cash flow hedge 64 195

Equity instruments (trading) - -
Embedded derivatives (trading) - -

The portion of changes that had an earnings impact is illustrated in Note 38.
Details on the instruments outstanding are provided in Note 43.

30. GUARANTEES AND OTHER COMMITMENTS

Leasing

The Group is party to a number of operating leases as both lessor and lessee primarily for

the purposes of acquiring the use of plant and equipment. Below are the non-cancellable

minimum future payments and collections relating to operating lease contracts:
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31 December 2009 31 December 2008

As lessee As lessor As lessee As lessor
Within 1 year 157 51 143 63
2 to 5 years 310 71 300 109
Beyond 5 years 325 89 278 88
792 211 721 260

The amounts of the purchase and sale commitments include those relating to the satellite

capacity business conducted by the Telespazio joint venture, as well as those relating to

GIE ATR’s airplane leasing and sub-leasing operations. Specifically, the amount of the

commitments to purchase satellite capacity came to about €mil. 257 (€mil. 228 at 31

December 2008) and is substantially covered by the customer orders backlog. The

corresponding sales commitments amounted to €mil. 193 (€mil. 219 at 31 December

2008).

Guarantees

At 31 December 2009, the Group had the following outstanding guarantees:

31 December

31 December

2009 2008
Guarantees in favour of third parties 17,537 16,786
Other unsecured guarantees given to third parties 669 567
Unsecured guarantees given 18,206 17,353

At 31 December 2009 there are no secured guarantees given for the liabilities or

obligations of third parties.

31. TRANSACTIONS WITH RELATED PARTIES

The income statement transactions with Group's related parties for 2009 and 2008 are

described below:
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(millions of euros) 31/12/2009

Subsidiaries

Alifana Due Scrl

Finmeccanica UK Ltd

Sel Proc Scrl

Other companies with unit amount < €mil. 5

Associates

Eurofighter Jagdflugzeug Gmbh

Iveco - Oto Melara Scarl.

Orizzonte Sistemi Navali SpA

NH Industries Sarl

Consorzio Start SpA

Metro 5 SpA

Eurosysnav SAS

Macchi Hurel Dubois SAS

Eurofighter Simulation Sistems GmbH
Euromids SAS

Advanced Male Aircraft Llc

Abruzzo Engineering Scpa

Advanced Air Traffic SDN BHD

Pegaso Scrl

Joint Stock Company Sukhoi Civil Aircraft
Other companies with unit amount < €mil. 5

Joint ventures (*)
GIE ATR

MBDA SAS
Thales Alenia Space SAS
Other joint ventures with unit amount < €mil. 5

Consortiums (**)

Saturno
Ferroviario Vesuviano
Other consortiums with unit amount < €mil. 5

Total

% against total for the year

Revenue Other Costs Other Finance | Finance
Operating Operating | Income Costs
Income expenses
10 11
8
6 3
1 12
868 1
128 1 2 1
81
79
2 31
27 1
23
20
20
16
10
9 2
8 3
6
5
8 9
111 10
99 5
40 6
7 1 5 1
76 4
7 1
19 10
1,675 1 123 2 6 7
9.2 0.1 1,0 0.3 0.6 0.5

(*) Amounts refer to the portion not eliminated for proportionate consolidation
(**) Consortiums over which the Group exercises considerable influence or which are subject to joint control
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(millions of euros) 31/12/2008

Subsidiaries

Alifana Due Scrl

Finmeccanica UK Ltd

Other companies with unit amount < €mil. 5

Associates

Eurofighter Jagdflugzeug GmbH

Iveco Fiat/Oro Melara Scarl

NH Industries Sarl

Orizzonti - Systems Navali SpA
Macchi Hurel Dubois SAS
International Metro Service Srl
Eurofighter Simulation Systems GmbH
Eurosysnav SAS

Abruzzo Engineering Scpa

Euromids SAS

Metro 5 SpA

Consorzio Start SpA

Pegaso Scrl

Automation Integrated Solution SpA
Other companies with unit amount < €mil. 5

Joint ventures (*)
GIE ATR

MBDA SAS
Thales Alenia Space SAS
Other joint ventures with unit amount < €mil. 5

Consortiums (**)

Saturno
C.1.S.DEG
Other consortiums with unit amount < €mil. 5

Total

% against total for the year

Revenue| Other Costs Other Finance | Finance
Operating Operating| Income Costs
Income expenses

11 11
9
2 9
805
136 2
92
82
40
36
30
30
23
19
14
21
10
9
26 1 12 4
120 13
92 21
46
4 6 2 1
104
6
23 9
1,705 1 145 2 2 26
11.3 0.1 1.4 0.2 0.2 2.2

(*) Amounts refer to the portion not eliminated for proportionate consolidation
(**) Consortiums over which the Group exercises considerable influence or which are subject to joint control
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32.REVENUE

Revenue from sales

Revenue from services

Change in contract work in progress
Revenue from related parties (Note 31)

Total revenue

31 December

31 December

2009 2008
11,694 9,392
3,726 2,660
15,420 12,052
1,081 1,280
1,675 1,705
18,176 15,037

Receivables from related parties refer specifically to the non-eliminated portion of

receivables from joints ventures and associated companies, lead companies or

consortiums of major programmes in which the Group participates. The main existing

programmes are shown in Note 18.

The trends in revenue by business segment are described in the notes above (Note 7).

33.0THER OPERATING INCOME (EXPENSEYS)

Grants for research and development costs
Other operating grants

Gains/losses on sales of intangible assets, property,
plant and equipment

Reversals/Accruals to provisions for risks and charges
Write-up of receivables from ENEA (Note 6)
Reversal of impairment of receivables

Exchange rate difference on operating items

Portion under Law 808/85

Insurance reimbursements

Reorganisation costs

Indirect taxes

Other operating income (costs)

Other operating income (costs) from related parties
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2009 2008
Income Expense Income  Expense
56 42 -
15 18 -
4 1) 3 (3)
94 (246) 85 (200)
- 31 (11)
9 5 -
271 (274) 308 (308)
179 113 -
55 22 -
1 (5) 3 (12)
- (50) - (56)
86 (106) 71 (95)
1 2 1 2
771 (684) 702 686




The reversals of provisions for risks and charges of €mil. 94 (€mil. 85 in 2008) regarded,
among others: the provision for product guarantees in the amount of €mil. 30 (€mil. 36 in
2008), the provision for guarantees given in the amount of €mil. 11 (€mil. 6 in 2008), the
provision for penalties in the amount of €mil. 4 (€Emil. 2 in 2008). The accruals of
provisions for risks and charges of €mil. 246 (€mil. 200 in 2008) regarded, among others:
the provision for disputes with third parties in the amount of €mil. 15 (€mil. 7 in 2008),
the provision for product guarantees in the amount of €mil. 66 (€Emil. 59 in 2008), the
provision for guarantees given in the amount of €mil. 5 (€mil. 9 in 2008), the provision
for penalties in the amount of €mil. 16 (€mil. 41 in 2008), the provision for risks and
contractual charges in the amount of €mil. 98) (€mil. 9 in 2008). Portion under Law
808/85 includes the portion of provisions under Law 808/85 on programmes qualifying as
“national security” or similar in order to cover the costs expensed in the income
statement. Other operating income and costs include, among others, interest income and
expense on commercial transactions and contractual penalties. Reorganisation costs also

include reversals and accruals to the provision for reorganisation risks.
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34. RAW MATERIALS AND CONSUMABLES USED AND PURCHASE OF
SERVICES

31 December 31 December
2009 2008

Purchase of materials from third parties 7,028 5,746
Change in inventories (192) (427)
Costs for purchases from related parties (Note 19 24
31)
Total raw materials and consumables used 6,855 5,343
Services rendered by third parties 5,236 4,525
Royalties 39 48
Cost of PSP relating to non-employees (Note 23) 2 1
Software fees 10 13
Costs of acquiring satellite capacity 62 70
Costs of airplane leases 8 9
Costs of rents and operating leases 151 138
Rental fees 48 19
Costs for services from related parties (Note 31) 105 121
Total purchase of services 5,661 4,944

Royalties mostly relate to royalties due under Law 808/85 for programmes qualified as
functional to National Security.

The costs for the acquisition of satellite capacity refer to the satellite capacity trading
business conducted by the Telespazio joint venture and more than offset by revenues
from sales; this activity is carried out primarily on the basis of back-to-back contracts in
terms of their expiry date and penalties in the event of breach of contract. The costs of
leasing airplanes relate to leasing and sub-leasing transactions entered into by GIE ATR.
The amount for the purchase commitments undertaken to that regard through Telespazio
and GIE ATR are described in Note 30.
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35.PERSONNEL COSTS

31 December

31 December

2009 2008

Wages and salaries 3,377 2,866
Cost of PSP (Note 23) 28 25
Cost of LTIP 8 5
Social security contributions 769 725
Costs of severance pay, less curtailment effect (Note 26) 2 1
Costs related to other defined-benefit plans (Note 26) 43 60
Costs related to defined-contribution plans (Note 26) 121 122
Employee disputes - 3
Restructuring costs - net 19 33
Other costs 240 94

4,607 3,928

The overall personnel cost rose, but fell from the prior-year level as a percentage of
revenue, going from 26.1% to 25.3%. The increase is specifically attributable to the
different area of consolidation, especially due to the DRS group, which was consolidated
in 2008 only for the final months of the year.

The decrease in costs related to other defined-benefit plans is essentially due to the UK
component of the AgustaWestland and SELEX Galileo groups, which were affected by
the decrease in value of the sterling pound against the euro (at the average exchange rate),
and to the different composition of some plans. The increases in costs related to defined-
contribution plans and other costs are mainly due to the above-said different incidence of
the DRS group in the two years in comparison.

Personnel costs for 2009 also include €mil. 19 of reorganisation costs (€mil. 33 in 2008)
relating in particular to the Defence Electronics and Security, Aeronautics, Transportation
and Space segments for costs incurred and accruals made for the reorganisations under

way in several companies of the Group.

The average workforce at 31 December 2009 numbered 72,537, as compared with 62,791

of 2008. The net increase of 9,746 is especially significant in the case of personnel abroad
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as a result of changes in the area of consolidation and the positive turnover in certain
sectors.

The total workforce went from 73,398 at 31 December 2008 to 73,056 at 31 December
2009, with a net decrease of 342. In addition to the change in the area of consolidation,
there was a decrease in the Aeronautics and Defence Electronics and Security segments
as a result of the reorganisations, as compared with a slight net increase in the other

business segments of the Group.

2009 2008 Net change
Senior managers (x) 2,224 2,328 (104)
Middle managers 8,012 8,232 (220)
Clerical employees (**) 40,674 43,569 (2,895)
Manual labourers 22,146 19,269 2,877
Total 73,056 73,398 (342)
*) Includes pilots
(**) Includes temporary employees

In particular, the marked change in clerical employees and manual labourers is due to a

different classification of workforce of the DRS group during the year.

36. AMORTISATION, DEPRECIATION AND IMPAIRMENT

2009 2008
Depreciation and amortisation:
e intangible assets 297 236
e  property, plant and equipment 358 304
655 540
Impairment
* non-current assets and investment 46 15
properties
e goodwill - 40
e operating receivables 26 27
72 82
Total depreciation, amortisation and
impairment 727 622
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The impairment charges with regard to non-current assets refer to property, plant and
equipment (Emil. 7, €mil. - in 2008) and intangible assets (Emil. 39, €mil. 15 in 2008).

This latter item relates to the amortisation of the alternative energy segment (Energy

sector) which was necessary due to the changed conditions in the reference market of

alternative energies applied to fuel cells. This led to a reduction in the product portfolio

as compared with the original estimate and to the final interruption of part of the

technological developments carried out so far.

37.WORK PERFORMED BY THE GROUP AND CAPITALISED

Personnel costs
Materials
Other costs

31 December

31 December

38.FINANCE INCOME AND COSTS

Capital gain on sale of STM

Impairment of STM

Dividends

Gains on investments and securities

Discounting of receivables, payables and provisions
Interest (*)

Commissions (including commissions and other costs on
non-recourse items)

Fair value adjustments through profit or loss
Premiums paid/received on forwards
Exchange-rate differences

Value adjustments to equity investments

Interest cost on defined-benefit plans (less expected
returns on plan assets)
Finance income/costs - related parties

Other finance income and costs

2009 2008

317 300

87 92

358 321

762 713

31 December 2009 31 December 2008
Income Costs Net Income Costs Net

18 - 18 56 - 56
- - - - (111 (1)
6 6 8 - 8
37 37 3 - 3
6 (12) (6) 9 9) -
96 (353) (257) 99 (261) (162)
2 (87) (85) (39)  (39)
98 (44) 54 156 (60) 96
14 (8) 6 16 (14) 2
721 (723) 2) 642 (630) 12
) ) 5 (6) )
(36) (36) - (16) (16)
6 U] () 2 (26) (24
3 (50) (47) 21 (83) (62)
1,007  (1,321) (314) 1,017 (1,255) (238)

(*) of which finance costs arising from the application of the effective (not liquidated) interest rate on bonds in the
amount of €mil. 36 (€mil. 43 at 31 December 2008) inclusive of €mil. 24 in relation to bonds.
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With reference to the effects of the STM investment, during the year the Group reported

dividends of €mil. 4 and a capital gain of €mil. 18 on the sale of the remaining 34 million

of STM shares in December. In 2008, still regarding STM, the Group recognised

dividends of €mil. 6, capital gain of €mil. 56 (on the sale of 26 million of shares) and

impairment charges of €mil. 111 on the 34 million shares remaining in portfolio at 31
December 2008.

This is broken down as follows:

income from equity investments and securities of €mil. 37 (€mil. 3 in 2008)
mainly attributable to the capital gains generated from the sale of Global
Aeronautica LLC (€mil. 24) and other minor companies.

net interest costs of €mil. 257 (Emil. 162 in 2008) inclusive of the premiums
premiums collected/paid on the hedging of interest-rate risk (interest-rate swaps)
for a net income of €mil. 14 (net charge of €mil. 7 in 2008) (Note 43). The net
account balance is significantly worse than in the prior year mainly due to the
growing level of average indebtedness both in absolute and average terms in
2009, and to the different breakdown of debt which saw growth in related interest
rates as a result of an extension of the debt average life. In particular, the 2009
figure includes €mil. 217 (€mil. 105 in 2008) of interest on bonds and €mil. 40
(€mil. 35 in 2008) of interest on the Senior Term Loan Facility opened in June
2008 as part of the acquisition of DRS;

net income arising from the application of fair value to the income statement of
€mil. 54 (€mil. 96 in 2008), as detailed below:

31 December 2009 31 December 2008
Income Costs  Net Income Costs Net

Foreign-currency swaps and forex
options 45 (12) 34 5 (43) (38)
Interest rate swaps (Note 29) 25 (14) 11 41 3) 38
Options on STM (Note 29) - - - 7 - 7
Ineffective component of hedging
on swaps 21 (8) 13 19 (13) 6
Embedded derivatives (12) (12) 83 - 83
Option embedded in the
exchangeable bond (Note 24) - - - 1 1)
Other equity derivatives 7 - 7

98 (44) 54 156 (60) 96
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- net expense on swaps and forex options include the effects of trading
derivative instruments or instruments which, although they meet the
objective of limiting the fluctuations of the underlying position within a
specific range, do not meet the conditions of IAS 39, either because of the
nature of the instruments themselves or the inability to mathematically
demonstrate their effectiveness. The change is due to the volatility of the US
dollar against the euro: the exchange rate went from 1.3917 at 31 December
2008 to 1.4406 at 31 December 2009;

- net income from interest-rate swaps reflects the significant reduction of
interest rates worldwide (6-month Euribor went from 2.97% at 31 December
2008 to 0.8860% at 31 December 2008); the Group was able to benefit from
the reduction on the portion of bond issues transformed into variable-rate
instruments via the use of derivatives (Note 29);

- the embedded derivatives are related to commercial contracts denominated
in currencies other than the currencies of the contractually involved parties
and that generally used in the markets of reference. This component is
separated from the commercial contract and valued at fair value through the
income statement;

- Under the STM sale contract, Finmeccanica benefits from an earn-out
mechanism — on 29,768,850 shares — equal to 50% of the positive
difference, if any, between the average price of the STM stock, calculated in
the 66 days prior to 17 March 2011, and €7.00. This led to the recognition

of a derivative whose fair value is positive in the amount of €mil. 7.

Regarding the figures of 2008, income from options on STM relates to income
related to the decrease in the value of the underlying position. At 31 December
2008 total STM shares with options were 25 million. The Group also had an
offsetting call option on STM shares with the same underlying position and the
same basic parameters as the option embedded in the exchangeable bonds
issued in 2002. As a result of this transaction, the Group has essentially no

impacts with regard to further variations in the fair value of the call option sold
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(income of €mil. 1 on the call option sold and expense of €mil. 1 on the call

option purchased).

e interest costs on defined-benefit plans (less expected returns on plan assets) of
€mil. 36 (€mil. 16 in 2008). The greater costs recognised as compared with 2008
are due to lower expected returns on plan assets and to the higher contribution of
the DRS group;

e other net finance costs of €mil. 47 (€mil. 62 in 2008). The figure for 2008

included €mil. 15 of finance income deriving from the closing of options on STM.

Finally, it is noted that the Group assigned receivables without recourse during the year in
an amount equal to around €mil. 1,851 (roughly €mil. 1,006 in 2008) with overall finance

costs of €mil. 79 (€mil. 34 in 2008).

39. SHARE OF PROFIT (LOSS) OF EQUITY ACCOUNTED INVESTMENTS

31 December 31 December

2009 2008
Recognition of Eurofighter J.GmbH 11 6
Recognition of Elettronica SpA 5 5
Net recognition of other investees 1 5
17 16
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40. INCOME TAXES

Income tax expense can be broken down as follows:

Corporate income tax (IRES)

Regional tax on productive activities
(IRAP)
Benefit under consolidated tax mechanism

Other income taxes

Substitute taxes

Tax related to previous periods
Provisions for tax disputes

Deferred tax - net

2009 2008
282 231

114 129
(126) (72)

79 120

1 30

4 17

24 11

7 (65)

377 367

Income from adopting the consolidated taxation mechanism for IRES purposes (a tax
introduced by Legislative Decree 344/2003) from 1 January 2004 was considered in the

calculation of income taxes. According to this mechanism, there is only one taxable

income for all the Group companies included in the scope of consolidation.

This option makes it possible to offset the tax results (taxable income and losses in the
consolidation period) of the participating companies. As a result, the income statement
includes the benefit resulting from the losses for the period up to the limit of the taxable
income included in the consolidated tax base. This income was then allocated to all the

consolidated companies reporting a fiscal loss.

Following is an analysis of the difference between the theoretical tax rate and the

effective tax rate for 2009 and 2008:

364



Profit (loss) before taxation

Percentage impact of Italian and foreign taxes

Corporate income tax (IRES) (net of tax receipts)
IRAP

Other income taxes

Substitute taxes

Tax related to previous periods

Provisions for tax disputes

Deferred tax - net

Effective rate

Increase (decrease)

Percentage impact of the permanent difference on the effective rate

Theoretical rate

The permanent differences that generated a variance between the effective rate and the
theoretical rate are the result of the capital gain on the investment sold under the
participation exemption, the recognition of tax receivables for Research and Development
and the regulatory IRAP change for the period 2004-2007.

Deferred taxes and their related receivables and payables at 31 December 2009 were the

result of the following temporary differences:
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2009 2008
1,095 988
14.20 16.06
10.40 13.02
7.20 12.13
0.08 3.09
(0.31) (1.70)
2.20 1.10
0.67 (6.57)
34.44 37.13
3.19 1.96
37.63 39.09




Deferred taxes on tax losses
Goodwill

Property, plant and equipment
Intangible assets

Financial assets and liabilities
Severance and retirement benefits

Write-back of receivables from
ENEA
Provision for risks and impairment

Stock option/stock grant
Grants

Other

Offsetting

Deferred taxes recognised through
income statement

Deferred taxes on tax losses
Goodwill

Property, plant and equipment
Intangible assets

Severance and retirement benefits
Financial assets and liabilities
Provision for risks and impairment
Stock option/stock grant

Grants

Other

Offsetting

Deferred taxes recognised through
balance sheet

On cash-flow hedge derivatives
On actuarial gains and losses

Deferred taxes recognised through
shareholders’ equity

2009

2008

Income Statement

Income Statement

Assets  Liabilities Net Assets  Liabilities Net
3 35 (32 3 51 (48)
- 3 (3) 12 2 10
3 9 (6) 36 2 34
27 5 22 40 12 28
- 8 (8 - 44 (44)
3 7 4) 1 8 7
93 93
55 74 (19) 34 25 9
- 1 1) 1 5 4)
2 2 - 3 3
97 53 44 61 67 (6)
190 197 @) 284 219 65
2009 2008
Balance Sheet Balance Sheet
Assets  Liabilities Net Assets  Liabilities Net
88 - 88 119 - 119
- 18  (18) - 22 (22)
15 47 (32) 9 41 (32)
59 373  (314) 30 372 (342)
73 10 63 92 12 80
- 1 Q) - 19 (19)
282 3 279 261 - 261
1 - 1 14 - 14
- 11 (12) - 9 9)
161 68 93 168 105 63
(94) (94) - (91) (91) -
585 437 148 602 489 113
22 32 (10) 33 30 3
66 19 47 13 34 (21)
88 51 37 46 64 (18)
673 488 185 648 553 95
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41. EARNINGS PER SHARE

Earnings per share (EPS) are calculated as follows:

for basic EPS, by dividing net profit attributable to holders of ordinary shares by the
average number of ordinary shares for the period less treasury shares;
for diluted EPS, by dividing net profit by the average number of ordinary shares and

the average number of ordinary shares potentially deriving from the exercise of all

the option rights for stock option plans less treasury shares.

Basic EPS

Average number of shares for the period (in thousands) (*)
Net earnings (not including minority interests) (€mil.)

Earnings of continuing operations (not including minority
interests) (€mil.)

Basic EPS

Diluted EPS

Average number of shares for the period (in thousands) (*)

Adjusted earnings (not including minority interests) (€mil.)
Adjusted earnings of continuing operations (not including

minority interests) (€mil.)

Diluted EPS
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31 31
December December
2009 2008
576,914 441,.354
654 571
654 571
1.134 1.294
31 31
December December
2008 2008
577,573 441,499
654 571
654 571
1.133 1.293




42. CASH FLOW FROM OPERATING ACTIVITIES

For the 12 months ended 31

December
2009 2008

Net profit 718 621
Depreciation, amortisation and impairment 727 622
Effect of the measurement of equity investments on the equity
method an (16)
Income taxes 377 367
Cost of defined-benefit plans and stock grant plans 72 87
Net finance costs (income) 314 238
Net capital gains on sale of non-current assets 3) -
Other non-monetary items 34 49

2,222 1,968

Costs of pension and stock grant plans include the portion of costs relating to defined-
benefit pension plans that is recognised as a personnel cost (the portion of costs relating
to interest is carried among net finance costs). They also include the cash outlays relating

to the stock grant plan.

The changes in working capital, net of the effects of the acquisition and sale of

consolidated companies and exchange gains/losses, are as follows:

For the 12 months ended 31

December
2009 2008
Inventories (486) (797)
Contract work in progress and advances received 300 531
Trade receivables and payables (302) 97
Changes in working capital W W
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The changes in other operating assets and liabilities, net of the effects of the acquisition

and sale of consolidated companies and translation differences, are as follows:

For the 12 months ended 31

December
2009 2008
Payment of pension and stock grant plans (160) (201)
Changes in provisions for risks and other operating items (38) (148)
(198) (349)

43. FINANCIAL RISK MANAGEMENT

The Group is exposed to financial risks associated with its operations, specifically related

to these types of risks:

o interest rate risks, related to the Group financial exposure; exchange rate risks,
related to operations in currencies other than the reporting currency;

o liquidity risks, relating to the availability of financial resources and access to the
credit market;

e  credit risks, resulting from normal commercial transactions or financing activities.

The Group carefully and specifically follows each of these financial risks, with the
objective of promptly minimising them, also through hedging derivatives.

The sections below provide an analysis, conducted through sensitivity analysis, of the
potential impact on the final results deriving from assumed fluctuations in reference
parameters. As required by IFRS 7, these analyses are based on simplified scenarios
applied to the final results of the reference periods and, by their own nature, they cannot
be considered as indicators of the actual effects of future changes in reference parameters
with different financial statements and market conditions, and cannot reflect the inter-
relations and the complexity of reference markets.
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Interest-rate risk

The Finmeccanica Group is exposed to interest-rate risk on borrowings. The management

of interest rate risk is consistent with the long-standing practice of reducing the risk of

fluctuations in interest rates while seeking to minimise related finance costs. To that

regard and with reference to the gross amount of bank borrowings posted in the financial

statements (€mil. 5,389), the fixed-rate percentage amounted to around 54% and the

floating-rate percentage to around 46%.

The detail of the main derivative instruments in IRS at 31 December 2009 is as follows:

. . Fair
Notional . Changes
! Underlying valil?érat g value at
; (maturity) Incom CFH 31 Dec
(Emil.) 2009 2008 1 Jan 09 Costs reserve 09
IRS fixed/floating/fixed 200 400 Bond - 2018 (@) 4 1 - - 5
IRS fixed/floating and 250 250  Bond-2025 (b)) 13 1 - - 14
options
IRS floating/fixed Bond - 2008 (©) - - - -
IRS fixed/floating 750 750 Bond - 2013 (d) - 23 - - 23
IRS fixed/floating in GBP 450 - Bond - 2019 () - - 14 - 14
Other - - - ® (3) - - (1) (4)
Total notional 1,650 1,400 14 25 14 1) 52
. . Fair
Notional . Changes
: Underlying vaﬁjérat g value at
(emil.) 2008 2007 (maturity) 1Jan08 Income Costs _CrH  31Dec
. an reserve 08
IRS fixed/floating/fixed 400 500 Bond - 2018 (@) (10) 14 - - 4
IRS fixed/floatingand 55 550 Bond-2025 (b))  (7) 23 @) - 13
options
IRS floating/fixed - 280 Bond - 2008 (©) 1 - - Q) -
IRS fixed/floating 750 - Bond - 2013 (d) - - - - -
Other - - - ® (6) 4 - 1) (3)
Total notional 1,400 1,030 (22) 41 ?3) 2) 14

(a) The transaction was carried out to benefit from low short-term interest rates without, however, exposing the Group

to the risk of any subsequent increases. As such, the exposure was converted to a floating rate through 19 December
2005 and back to fixed (5.80% average) after that date.

(b) The transaction was carried out during 2005 in order to earn benefits from low interest rates, with a 2.5% saving in

the current interest period. The instruments purchased also include protections to the risk of rises in interest rates

that enable the Group to protect portion of the debt portfolio exposed to floating rates.

(c) The transaction made it possible to limit exposure to future changes in the reference interest rate (6-month Euribor)

and was recognised as a cash-flow hedge. The transaction was completed in 2008

(d) The transaction was placed into effect at the time of the 5-year issue of €mil 750, in December 2008, and enables to

benefit from the low costs of floating interest rates with a saving of more than 2.5% in the current interest period.

370



(e) The transaction was placed into effect at the time of the 10-year issue of £mil 400, in April 2009. The transaction
enables to benefit from the low costs of floating interest rates with a saving of more than 3% in the current interest
period.

(F) The item includes an IRS floating/fixed carried out by JV ATIL, which operates in the helicopter sector, and other

minor items.

The table below shows the effects of the sensitivity analysis on the portfolio of IRS
derivatives on the years 2009 and 2008 deriving from the 50-basis-point shift in the

interest rate curves:

31 Dec 2009 31 Dec 2008
. Effect of shift of interest- Effect of shift of interest-
(€mil.) rate curves rate curves
increase of  Decrease of increase of  Decrease of
50 bps 50 bps 50 bps 50 bps
Net result 2 67 (15) 21
Shareholders' equity - 66 (15) 20

*)

(*): Defined as sum of earnings and cash-flow hedge reserve

Exchange-rate risk

Transaction risk

Due to its commercial operations, the Group is exposed to the risk of fluctuations in the
currencies in which its orders are denominated (specifically US$ and, to a lesser extent,
GBP), due to the fact that costs are concentrated in the euro and the GBP areas.

Exchange-rate risk management is governed by the directive in force within the Group,
aiming at industrial - not speculative - strategies so as to contain risks within specific
limits by carefully and constantly assessing all foreign currency positions. The
methodology adopted calls for the systematic hedging of commercial cash flows resulting
from the assumption of contractual commitments that are certain or highly probable as
either buyer or seller, thereby ensuring current exchange rates at the date of acquisition of
multi-year contracts and neutralising the effects of exchange rate fluctuations. As a result,
contracts for purchases or sales denominated in a currency different from the functional
currency are hedged using forward contracts of amounts, maturities, and key parameters

that are similar to the underlying position. Therefore, at the moment of receiving payment
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from a customer (or making payment to a vendor), which takes place at the current
exchange rate on that day, the related hedging transactions are extinguished in order to
substantially offset the effects of the difference between the current exchange rate and the
rate of the hedging instrument.

The effectiveness of the hedge is tested at least at each interim or year-end reporting date
using mathematical and statistical methods. In the event that, due to its nature or
following such tests, a derivative instrument held should be found to no longer be an
effective hedge, the fair value of the instrument is immediately recognised through profit
and loss. In the event the designation of the instrument as a hedge should continue to be
supported by the tests of actual and future effectiveness, the cash-flow hedge accounting
method of recognition is adopted (Note 4.3).

These transactions are mainly carried out with banks by Finmeccanica's Group Finance
Department and then matched with the companies of the Group, which incur the relevant
costs. At 31 December 2009, Finmeccanica had outstanding foreign exchange
transactions in the interest of other Group companies totalling €mil. 4,791 (notional

amount) (an increase of about 15% over the year-earlier period), broken down as follows:

(€mil.) Notional . Changes Fair value
Fair value
CEH at 31 Dec
Sales Purchases Total at1Jan09 jncome Costs 09

reserve

Swap and forward

transactions 2,718 1,917 4,635 (58) 34 (18) 64 22
Options 156 156 36) 2 ) (5)
Total notional 2874 1917 4791 (94) 66 (190 64 17
(€mil.) Notional Fair Changes Fair
value value at
Sales Purchases Total atl Income Costs _C'H 31 Dec
Jan 08 reserve 08
Swap ~and - forward  sga, g 707 5939 35 2 (23  (94) (58)
transactions
Options 365 ; 365 ®) . @3 - (36)
Total notional 3897 1707 5604 32 24 (56) (94) (94)
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The table below shows the expected receipts and payments of the hedged flows in the

hedged currency according to due dates:

31 Dec 09 31 Dec 08
Receipts Payments Receipts Payments
Cash-flow hedge Notional Notional Notional Notional

US$ GBP Us$ GBP USs$ GBP Us$ GBP

Within 1 year 2,065 3 703 994 2,500 9 831 636
2 to 3 years 1,195 - 534 6 1,187 - 167 1
4 to 9 years 44 - 21 - 50 - 5 -

More than 9 years - - - - - - - -

Total 3,304 3 1,258 1,000 3,737 9 1,003 637

Transactions other than cash-
flow hedges 158 - 62 5 370 1 74 5

Total transactions 3,462 3 1,320 1,005 4,107 10 1,077 642

The table below shows the effects of the sensitivity analysis carried out on the change in
the exchange rates of the euro against the pound sterling and the US dollar, assuming a
+/-5% change of the euro/US dollar exchange rate and the euro/pound sterling exchange
rate compared with the rates of reference at 31 December 2009 (1.4406 and 0.8881,
respectively) and at 31 December 2008 (1.3917 and 0.9525, respectively).

31 Dec 2009 31 Dec 2008
. Effect of change in the Effect of change in the Effect of change in the Effect of change in the
(Emil.) €/GBP rate €/US$ rate €/GBP rate €/US$ rate
increase of decrease of increase of decrease of increase of decrease of increase of decrease of
5% 5% 5% 5% 5% 5% 5% 5%
Net result 18 @) (13) 10 6 (6) 9 (26)
Shareholders'
equity (*) 17 @) 11 (15) 12 (13) 60 (83)

(*): Defined as sum of earnings and cash-flow hedge reserve

Translation risk

The Group is also exposed to the translation risk, i.e. the risk that assets and liabilities in
consolidated companies whose reporting currency is not the euro (mainly GBP and US$)
can have different values in euros depending on the performance of exchange rates,
which affects the equity reserve named translation reserve (Note 23). The Group is

monitoring the performance of this exposure. At 31 December 2009 there were no
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hedging transactions against it using derivatives, since these transactions, even if they fall
within the scope of the net investment hedge principle, would expose the Group to a
cash-flow risk deriving from the exchange-rate differences arising from the renewal of
these transactions. With regard to borrowings in a currency other than the euro, those
denominated in US$ were not hedged using exchange-rate derivatives, whereas the loan
of GBP 400 was hedged against the exchange-rate risk in the short-term.

Finally, as a result of the financial centralisation, the cash flows of the foreign Companies
of the Group were recharged in several ways to Finmeccanica SpA through intercompany
relations mainly denominated in GBP e US$. For this type of risks, the income statement
is hedged using mirror transactions of payables/receivables from third parties in the
currency of intercompany items or through specific exchange-rate derivatives. As a
result, even though the Group has no economic exposure, it is subject to equity volatility
impacting directly the amount of group net debt, which is affected by the effect of
realigning payables/receivables in foreign currency from third parties or, similarly, by the

cash effects deriving from the renewal of hedges.

Other risks on financial instruments

Options on STM

In December 2009 Finmeccanica completed the sale to Cassa Depositi e Prestiti of 33.7
million STMicroelectronics NV (“STM”) securities (Note 6) at a value of €5.10 per
share, with a capital gain of around €mil 18. The sale contract also envisages for
Finmeccanica an earn-out mechanism — on 29,768,850 shares — equal to 50% of the
positive difference between the average price of the STM stock, calculated in the 66 days
prior to 17 March 2011, and €7.00 per share. At 31 December 2009 the value of this
option was estimated at €mil. 7. Following the completion of the STM share purchase
agreement, Finmeccanica closed the existing hedging transactions with a gain of €mil 15.
As a result of the STM sale, over the years the management of equity derivatives
generated from 2004 through 2009 income of €mil. 174 against premiums paid of around

€mil. 21, with net assets of around €mil. 153.
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Exchangeable bond options

The STM security represents, for 20 million shares, the underlying security of the
exchangeable bond loan with a maturity of August 2010. This embedded option is
accounted for separately from the bond loan and is valued at fair value through profit or
loss. However, in 2005 Finmeccanica acquired a virtually identical option to hedge the
option sold to bondholders thereby neutralising the effects of the former (because both
the option purchased and the option sold as a part of the bond are valued at fair value
through profit and loss) while at the same time freeing up and making available for sale
the STM shares that were originally used for servicing the conversion. As earlier noted,

this sale actually took place in December 2009.

Said option, which is nearing its natural maturity with a market value significantly
different from the exercise price (€25.07 per share), brings its own fair value to zero and
makes insignificant the estimates on increases (decreases) in value equal to 10% as

compared with the value at 31 December 2009.

Liquidity risk

The Group is exposed to the liquidity risk, i.e. the risk that it cannot finance efficiently
the ordinary commercial and investment performance and that it cannot repay its
payables at maturity. In order to ensure the procurement of the resources needed to cover
the Group financial requirements, including the requirements deriving from investing
activities and working capital, the Group adopted a series of instruments with the aim of
optimising the management of financial resources.

In particular, during 2009 the Group refinanced part of its short-term debt through the
issue of medium/long-term bond loans which extended the average life of borrowing to
more than 10 years. Moreover, as regards the financing of working capital, the Group has
a combination of revolving credit facilities granted by international syndicates of banks
with maturities 2011 and 2012, 18-month confirmed bilateral bank credit facilities and
uncommitted bank credit facilities.

In May 2009 the EMTN bond-issue programme was extended for another period of 12
months. Finmeccanica is co-issuer in the programme with the Luxembourg subsidiary

Finmeccanica Finance SA., and serves as a guarantor in case of issue by the subsidiary.
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The total amount of the programme was increased up to €mil. 3,800, with bonds of
roughly €mil. 3,050 issued at 31 December 20009.

It is also noted that the Group will be required to reimburse bonds in the amount of €mil.
501 by 2010. Moreover, the revolving credit facility expires in June 2011 for a nominal
amount of €mil 639. This credit facility is the result of the transformation in February
2010 of the last tranche of the Senior Term Loan Facility stipulated at the time of the

DRS acquisition (see Financial Transactions).

Credit risk

The Group is exposed to credit risk, which is defined as the probability of an insolvency
with respect to a credit position with commercial and financial counterparties (for both
financing and investing activities), and industrial counterparties (for guarantees given on
payables or third-party commitments) (Note 30).

Regarding commercial transactions, the most significant programmes are made with
public-sector contractors or contractors belonging to public institutions, mainly in the
euro area, in the UK and USA. The risks associated with the counterparty, for contracts
with countries for which there are no usual commercial relations, are analysed and valued
at the time of the offer in order to highlight insolvency risks, if any. Customers being
public companies represents a guarantee for solvency, but, on the other hand, means that
collection times are longer (in some countries they are significantly longer) than in other
businesses, creating significant outstanding credit positions and the subsequent need for
transactions to convert the receivables into cash.

The table below summarises trade receivables at 31 December 2009 and 2008, with most
of the balance claimed, as indicated, from public-sector contractors or contractors

belonging to public institutions:

€bn 31 December 31 December
2009 2008

Portion due 2.3 1.8

- of which: for more than 12 months 0.5 0.4

Portion not yet due 2.5 2.9

Total trade receivables 4.8 4.7
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A part of the portion due is offset by a liability, in relation to payable items or provisions
for risks on any net excesses.

Receivables from financing activities, amounting to €mil. 997 (€mil. 758 at 31 December
2008) include €mil. 200 (€Emil. 79 at 31 December 2008) classified as “non-current” and
consequently excluded from the net financial position. The receivables mainly refer to the
cash and cash equivalents of the MBDA joint venture and Thales Alenia Space on deposit
with the other partners (BAE and EADS in the first case; Thales in the second case) and

financing to other related parties, as shown in the table below:

2009 2008

(€mil) Incl. Incl. Incl. Incl.

I Total MBDA TAS Total MBDA TAS
Financial receivables from related parties 12 - - 13 - -
Other financial receivables 72 - 1 65 -
Non-current financial receivables 84 - 1 78 - 1
Financial receivables from related parties 34 - - 26 - -
Other financial receivables 763 600 108 654 546 82
Current financial receivables 797 600 108 680 546 82
Total financial receivables 881 600 109 758 546 83

Both trade and financial receivables are impaired individually if they are significant. For
receivables that are not impaired individually, impairment provisions are accrued on an

aggregate basis, using historical series and statistical data.

Classification of financial assets and liabilities

The table below gives a breakdown of Group assets by type of recognition. The
fair value of derivatives is analysed separately in Note 29. For these instruments the
fair value is determined on the basis of measurement techniques which consider directly
observable market inputs (the so called “Level 2” as defined in IFRS 7).

In particular, the inputs used for the fair value measurement are the foreign exchange rate
and interest rate observable on the market (spot exchange rates and forwards), exclusively

in relation to options, and the volatility of these inputs.

Liabilities are all valued on the amortised cost method.
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31 Dec 09 Fair value Loans and Held to Available Total

through receivables maturity for sale

(€mil.) profit or

loss
Non-current assets
Financial assets at fair value - - - - -
Non-current receivables from related
parties - 12 - - 12
Receivables - 398 - - 398
Current assets
Trade receivables - 4,768 - - 4,768
Financial assets at fair value - 11 11
Financial receivables - 797 - - 797
Other assets - 328 - - 328

31 Dec 08 Fair value
through

(€mil.) profit or Loans and Held to Available

loss receivables maturity for sale Total
Non-current assets
Financial assets at fair value - - - 154 154
Non-current receivables from related
parties - 13 - - 13
Receivables - 730 - - 730
Current assets
Trade receivables - 4,655 - - 4,655
Financial assets at fair value - - 1 1
Financial receivables - 679 - - 679
Other assets - 340 - - 340
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44. INFORMATION PURSUANT TO ARTICLE 149 DUODECIES OF THE
CONSOB ISSUER REGULATION

The following statement was prepared in accordance with Article 149-duodecies of the

Consob Issuer Regulations and reports the fees for the year 2009 for auditing services and

for services other than auditing provided by the same auditing firm and entities belonging

to the auditing firm's network.

(€thou.)

Auditing services

Verification services

Tax consulting services

Other services

Entity Providing the Service

PricewaterhouseCoopers SpA
PricewaterhouseCoopers SpA
PricewaterhouseCoopers network

PricewaterhouseCoopers SpA
PricewaterhouseCoopers network

PricewaterhouseCoopers network
PricewaterhouseCoopers network

PricewaterhouseCoopers network
PricewaterhouseCoopers SpA
PricewaterhouseCoopers network

To

Parent company
Subsidiaries
Subsidiaries

Subsidiaries
Subsidiaries

Subsidiaries
Subsidiaries

Parent company
Subsidiaries
Subsidiaries

(1) See statement attached to the financial statements of Finmeccanica SpA

Fees for the Year
2009 for the
Engagement

1,987
4,736
7,070

35
52

98
1,600

103
76
143

15,990

(2) Tax assistance services mainly for issues regarding employees in foreign companies, expatriates

(3) Agreed-upon procedures

(4) Activities connected with the audit of statements in order to tender bids

45. REMUNERATION TO KEY MANAGEMENT PERSONNEL

Remuneration paid to persons who have power and responsibility over the planning,

management and control of the Company, including executive and non-executive

directors, is as follows:
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31 31

December December

€ million 2009 2008

Compensation 81 80
Post-employment benefits 8 1
Other long-term benefits 3 1
Severance indemnity - 3
Stock grants 4 7
Total 96 92

Remuneration paid to directors and managers with strategic responsibility came to
€mil.94 and €mil. 89 for 2009 and 2008 respectively.

Remuneration to the statutory auditors came to €mil. 2 and €mil. 3 for 2009 and 2008
respectively.

These figures include fees and other compensation, pensions and other benefits, including
the portion borne by the Company, owed as a result of holding the position of director or
statutory auditor of the parent company and of the other companies included in the scope
of consolidation, that represented a cost for the Group.

The detail of compensation paid to the directors, statutory auditors, the general manager
and the managers with strategic responsibility of the parent company is reported in the
following table:
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Compensation paid to members of administrative and control bodies, to general managers and managers with strategic responsibilities

(in thousands of euros)

Emoluments by

PERSON DESCRIPTION OF POSITION position in Bonuses Other
Name Position Office term Term of office the reporting Non-cash | and other remune-
expiring company benefits | incentives rations

Guarguaglini Pier Francesco Chairman/Chief Executive Officer 1.1/31.12.2009 year 2010 90 9 3.113 | (1) 1.500

Alberti Piergiorgio Director 1.1/31.12.2009 year 2010 96 50

Boltho von Hohebach Andrea | Director 1.1/31.12.2009 year 2010 66

Bonferroni Franco Director 1.1/31.12.2009 year 2010 93

Castellaneta Giovanni Director 1.1/31.12.2009 year 2010 66

De Tilla Maurizio Director 1.1/31.12.2009 year 2010 104

Galli Dario Director 1.1/31.12.2009 year 2010 81

Greco Richard Director 1.1/31.12.2009 year 2010 66

Parlato Francesco Director 1.1/31.12.2009 year 2010 79 (2

Squillace Nicola Director 1.1/31.12.2009 year 2010 81

Varaldo Riccardo Director 1.1/31.12.2009 year 2010 79

Venturoni Guido Director 1.1/31.12.2009 year 2010 79

Gaspari Luigi Chairman of the Board of Statutory Auditors 1.1/31.12.2009 year 2011 78 36

Cumin Giorgio Regular Member 1.1/31.12.2009 year 2011 52 32

Forchielli Francesco Regular Member 1.1/28.4.2009 year 2008 20

Fratino Maurilio Regular Member 29.4/31.12.2009 year 2011 35

Montaldo Silvano Regular Member 1.1/31.12.2009 year 2011 52

Tamborrino Antonio Regular Member 1.1/31.12.2009 year 2011 66 51

Zappa Giorgio General Manager 1.1/31.12.2009 139 1.277 | (1) 1.011 | (3)
Managers with strategic responsibilities 1.1/31.12.2009 156 1.200 | (1) 1.525

(1) — Variable remunerations, to the paid, are shown at their estimated value recorded in the Company’s financial statements.
(2) — Of which €th. 65 paid to the Ministry of Economy and Finance.
(3) — Of which €th. 5 for emoluments by position in Group companies, paid to Finmeccanica SpA
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The Group Parent, Finmeccanica SpA, in order to create an incentive and retention system for
Group employees and collaborators, implemented incentive plans providing for the granting

of Finmeccanica shares, subject to the attainment of specific objectives.

At 31 December 2009, there were commitments to Finmeccanica employees and collaborators
to grant 3,729,446 ordinary Finmeccanica shares with a par value of € 20.44 and 1,156,128
ordinary Finmeccanica shares with a par value of € 9.975. The changes in the stock grant
plans are as follows (see “Incentive plans (stock option and stock grant plans)” in the Report

on Operations):

31 December 31 December
2009 2008
(no. shares) (no. shares)
Rights existing at 1 January - -
New rights assigned 1,213,088 2,042,384
Rights exercised during the year 1,213,088 2,042,384
Rights lapsed during the year 7 - -
Rights existing at period end '] - -
1 !;’f if
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/For/ the/Board jof Directors
the Chgirman d@nd Chief Executive Officer
(Pier Friégesco Guarguaglini)
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CERTIFICATION ON THE CONSOLIDATED FINANCIAL STATEMENTS PURSUANT
TO ART. 154 BIS, PARAGRAPH 5 OF LEGISLATIVE DECREE 58/98 AS AMENDED

I.  The undersigned, Pier Francesco Guarguaglini, Chairman and Chief Executive Officer, and
Alessandro Pansa, the manager in charge of the preparation of the company accounting documents of
Finmeccanica SpA, certify, in accordance with Art. 154-bis, paragraphs 3 and 4 of Legislative Decree
58 of 24 February 1998:

e the appropriateness of the financial statements with regard to the nature of the business and
¢ the effective application
of admunistrative and accounting procedures in preparing the consolidated financial statements at

31 December 2009,

b

In this respect no significant matters arose.

3. Itisalso certified that:
3.1 the consolidated financial statements:

a. were prepared in accordance with applicable international accounting standards as recognised in
the European Community pursuant to Regulation (EC) 1606/2002 of the Furopean Parliament
and of the Council of 19 July 2002;

b. correspond to the entries in the books and accounting records;

c. prepared in accordance with Article 154-fer of the aforesaid Legislative Decree 58/98 and
subsequent amendments and integrations, provide a true and fair representation of the
performance and financial position of the issuer and all the companies included in the scope of
consolidation.

3.2 the Report on operations includes a reliable analysis of the performance and the operating result, as
well as the position of the issuer and all the companies included in the scope of consolidation, together

with a description of the main risks and uncertainties they are exposed to.

This certification also is made pursuant to and for the purposes of Art. 154-bis, paragraph 2, of Legislative

Decree 58 of 24 February 1998,
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REPORT OF THE BOARD OF STATUTORY AUDITORS ON THE
CONSOLIDATED FINANCIAL STATEMENTS AT 31 DECEMBER 2009
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AUDITORS’ REPORT ON THE CONSOLIDATED FINANCIAL STATEMENTS
AT 31 DECEMBER 2009
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ATTACHMENT: LIST OF EQUITY INVESTMENTS PURSUANT TO ARTICLE
125 OF CONSOB RESOLUTION NO. 11971
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FINMECCANICA

Company OWNED (name and leaal form)
1 3083683 NOVA SCOTIA LIMITED
2 a4ESSOR SAS

3 ABRUZZO ENGINEERING SOCIETA® CONSORTILE PER
AZIONI

4 ABS TECHNOLOGY SPA

5 ABU DHABI SYSTEMS INTEGRATION (ADSI) LLC
6 ADVANCED AIR TRAFFIC SYSTEMS Sdn Bhd
7 ADVANCED MALE AIRCRAFT LLC

8 AERIMPIANTI SpA

9 AEROMECCANICA SA

10 AGUSTA AEROSPACE CORPORATION

11 AGUSTA AEROSPACE SERVICES - AAS.

12 AGUSTA HOLDING BV

13 AGUSTA SpA

14 AGUSTA U.S. Inc.

15 AGUSTAWESTLAND AMERICA LLC

16 AGUSTAWESTLAND AUSTRALIA PTY LTD

17 AGUSTAWESTLAND DO BRASIL LTDA

18  AgustaWestland Holdings Limited
19 AgustaWestland Inc

20 AGUSTAWESTLAND INTERNATIONAL LIMITED

Printer Date 01/29/2010

COUNTRY

CANADA

FRANCE

ITALY

ITALY

UNITED ARAB EMIRATES

MALAYSIA

UNITED ARAB EMIRATES

ITALY

LUXEMBOURG

DELAWARE - USA

BELGIUM

NETHERLANDS

ITALY

DELAWARE - USA

DELAWARE - USA

AUSTRALIA

BRAZIL

UNITED KINGDOM

DELAWARE - USA

UNITED KINGDOM

%TOTAL

100,000

21,000

30,000

60,000

43,043

30,000

49,000

100,000

99,967

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

% INDIRECT

100,000

21,000

30,000

60,000

43,043

30,000

49,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

99,359

0,641

100,000

100,000

50,000

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH
ENGINEERED SUPPORT SYSTEMS, INC
SELEX COMMUNICATIONS SpA

SELEX Service Management SpA

AMTEC SpA
SELEX Sistemi Integrati SPA
SELEX Sistemi Integrati SPA

ALENIA AERONAUTICA SpA

SO.GE.PA.-Societa” Generale di Partecipazioni SPA

AGUSTA SpA

AGUSTA SpA

AgustaWestland NV

AGUSTA HOLDING BV

AGUSTA SpA

AgustaWestland North America Inc
AgustaWestland NV

AGUSTA SpA
WESTLAND HELICOPTERS LIMITED

AgustaWestland NV
AgustaWestland North America Inc

AGUSTA SpA

KIND OF POSSESSION
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Pledge

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership
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FINMECCANICA

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

Company OWNED (name and leaal form)

AGUSTAWESTLAND MALAYSIA SDN. BHD
AgustaWestland North America Inc
AgustaWestland NV

AGUSTAWESTLAND POLITECNICO ADVANCED
ROTORCRAFT CENTER SRL

AGUSTAWESTLAND PORTUGAL SA
AgustaWestland Properties Limited

ALENIA AERMACCHI SpA

ALENIA AERONAUTICA SpA

ALENIA AERONAVALI SpA

ALENIA COMPOSITE SPA

ALENIA HELLAS SA

ALENIA IMPROVEMENT SPA

ALENIA NORTH AMERICA DEFENSE LLC
ALENIA NORTH AMERICA, INC.

ALENIA NORTH AMERICA-CANADA, CO.

Alenia SIA SpA

ALIFANA - Societa” Consortile a responsabilita’ limitata

Printer Date 01/29/2010

COUNTRY

MALAYSIA

DELAWARE - USA

NETHERLANDS

ITALY

PORTUGAL

UNITED KINGDOM

ITALY

ITALY

ITALY

ITALY

GREECE

ITALY

DELAWARE - USA

DELAWARE - USA

CANADA

ITALY

ITALY

%TOTAL

100,000

100,000

100,000

80,000

100,000

100,000

99,998

100,000

100,000

100,000

100,000

98,000

100,000

88,409

100,000

100,000

65,850

% INDIRECT

50,000
100,000

100,000

80,000

100,000

100,000

7,229
92,769

100,000

100,000

100,000

98,000

100,000

88,409

100,000

60,000
30,000
10,000

65,850

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

WESTLAND HELICOPTERS LIMITED

AGUSTA SpA

AgustaWestland Holdings Limited

AGUSTA SpA

AgustaWestland NV
AgustaWestland Holdings Limited

ALENIA AERMACCHI SpA
ALENIA AERONAUTICA SpA

ALENIA AERONAUTICA SpA
ALENIA AERONAUTICA SpA
ALENIA AERONAUTICA SpA
ALENIA AERONAUTICA SpA
ALENIA NORTH AMERICA, INC.
ALENIA AERONAUTICA SpA
ALENIA NORTH AMERICA, INC.

ALENIA AERONAUTICA SpA
GALILEO AVIONICA SpA
SELEX COMMUNICATIONS SpA

ANSALDO STS SpA

KIND OF POSSESSION

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership

page 2of 18



FINMECCANICA List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2009

Company OWNED (name and leaal form) COUNTRY %TOTAL % INDIRECT TROUGH KIND OF POSSESSION
38 ALIFANA DUE - Societa” Consortile a r.l. ITALY 53,340 53,340 ANSALDO STS SpA Voting right ownership
39  ALLIANCE GROUND SURVEILLANCE INDUSTRIES GERMANY 10,239 10,239 GALILEO AVIONICA SpA Voting right ownership
GMBH (in liquidazione)
40 AMSH B.V. NETHERLANDS 50,000 Voting right ownership
41 AMTEC SpA ITALY 100,000 100,000 ELSAG DATAMAT SPA Voting right ownership
42 ANSALDO ARGENTINA SA ARGENTINA 99,993 99,993 SO.GE.PA.-Societa” Generale di Partecipazioni SPA Voting right ownership
43 ANSALDO ELECTRIC DRIVES SpA ITALY 100,000 100,000 ANSALDO ENERGIA SpA Voting right ownership
44 ANSALDO EMIT SCRL ITALY 50,000 50,000 SO.GE.PA.-Societa” Generale di Partecipazioni SPA Voting right ownership
45 ANSALDO ENERGIA SpA ITALY 100,000 Voting right ownership
46 ANSALDO ENERGY Inc DELAWARE - USA 100,000 100,000 ANSALDO ENERGIA SpA Voting right ownership
47 ANSALDO ESG AG SWITZERLAND 100,000 100,000 ANSALDO ENERGIA SpA Voting right ownership
48  ANSALDO FUEL CELLS SpA ITALY 94,370 94,370 ANSALDO ENERGIA SpA Voting right ownership
49 ANSALDO NUCLEARE SpA ITALY 100,000 100,000 ANSALDO ENERGIA SpA Voting right ownership
50  ANSALDO RAILWAY SYSTEM TRADING (BEIJING) LTD CHINA 100,000 100,000 ANSALDO STS SpA Voting right ownership
51  ANSALDO STS AUSTRALIA PTY Ltd AUSTRALIA 100,000 100,000 ANSALDO STS SpA Voting right ownership
52 ANSALDO STS BEWING LTD CHINA 80,000 80,000 ANSALDO STS FRANCE SA Voting right ownership
53 ANSALDO STS CANADA INC ONTARIO - CANADA 100,000 100,000 ANSALDO STS USA INC. Voting right ownership
54  ANSALDO STS DEUTSCHLAND GMBH GERMANY 100,000 100,000 ANSALDO STS SpA Voting right ownership
55 ANSALDO STS ESPANA SA SPAIN 100,000 100,000 ANSALDO STS FRANCE SA Voting right ownership
56 ANSALDO STS FINLAND O.y. FINLAND 100,000 100,000 ANSALDO STS SWEDEN AB Voting right ownership
57 ANSALDO STS FRANCE SA FRANCE 100,000 99,999 ANSALDO STS SpA Voting right ownership
0,001 ANSALDO STS SpA Voting right as per

contractual commitments

Printer Date 01/29/2010 page 3of 18



FINMECCANICA

58

59

60

61

62

63

64

65

66

67

68

69

70

71

72

73

Company OWNED (name and leaal form)

ANSALDO STS HONG KONG Ltd

ANSALDO STS IRELAND LIMITED

ANSALDO STS MALAYSIA SDN BHD

ANSALDO STS SISTEMAS DE TRANSPORTE E
SINALIZACAO LIMITADA

ANSALDO STS SOUTHERN AFRICA (PTY) LTD
ANSALDO STS SWEDEN AB

ANSALDO STS TRANSPORTATION SYSTEMS INDIA
PRIVATE LTD

ANSALDO STS UK LTD.

ANSALDO STS USA INC.

ANSALDO STS USA INTERNATIONAL CO.

ANSALDO STS USA INTERNATIONAL PROJECTS CO
ANSALDO STS-INFRADEV SOUTH AFRICA (PTY) LTD
ANSALDO THOMASSEN B.V.

ANSALDO THOMASSEN GULF LLC

ANSALDOBREDA ESPANA SLU.

ANSALDOBREDA FRANCE SAS

Printer Date 01/29/2010

COUNTRY

CHINA

IRELAND

MALAYSIA

BRAZIL

BOTSWANA

SWEDEN

INDIA

UNITED KINGDOM

DELAWARE - USA

DELAWARE - USA

DELAWARE - USA

SOUTH AFRICA

NETHERLANDS

UNITED ARAB EMIRATES

SPAIN

FRANCE

%TOTAL

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

50,700

100,000

100,000

100,000

100,000

% INDIRECT

99,999
0,001

99,999
0,001
100,000
99,990
0,010
100,000
100,000
0,001
99,999
100,000
100,000
100,000
100,000
50,700
100,000

48,667

51,333

100,000

100,000

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

ANSALDO STS FRANCE SA

ANSALDO STS FRANCE SA

ANSALDO STS SpA
ANSALDO STS USA INC.

ANSALDO STS AUSTRALIA PTY Ltd

ANSALDO STS SpA

ANSALDO STS USA INTERNATIONAL CO.

ANSALDO STS AUSTRALIA PTY Ltd
ANSALDO STS SpA

ANSALDO STS SpA

ANSALDO STS AUSTRALIA PTY Ltd
ANSALDO STS SpA

ANSALDO STS SpA

ANSALDO STS USA INC.

ANSALDO STS USA INC.

ANSALDO STS AUSTRALIA PTY Ltd
ANSALDO ENERGIA SpA

ANSALDO THOMASSEN B.V.

ANSALDO THOMASSEN B.V.
ANSALDOBREDA SpA

ANSALDOBREDA SpA

KIND OF POSSESSION

Voting right ownership

Voting right as per
contractual commitments

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Pledge
Voting right ownership

Voting right ownership
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FINMECCANICA

74

75

76

7

78

79

80

81

82

83

84

85

86

87

88

89

Company OWNED (name and leaal form)

ANSALDOBREDA SpA

ANSALDOBREDA, Inc.

ANSERV SRL

ASIA POWER PROJECTS PRIVATE LTD
AURENSIS S.L

AUTOMATION INTEGRATED SOLUTIONS SpA

AUTOMATISMES CONTROLES ET ETUDES
ELECTRONIQUES ACELEC SA

AVIATION TRAINING INTERNATIONAL LIMITED

BALFOUR BEATTY ANSALDO SYSTEMS JV SDN BHD

BCV INVESTMENT SCA

BCV MANAGEMENT SA

BELL AGUSTA AEROSPACE COMPANY LLC
BREDAMENARINIBUS SpA

BRITISH HELICOPTERS LIMITED

C.I.LR.A. (Centro Italiano di Ricerche Aerospaziali) SCpA

CANOPY TECHNOLOGIES, LLC

Printer Date 01/29/2010

COUNTRY

ITALY

USA

ROMANIA

INDIA

SPAIN

ITALY

FRANCE

UNITED KINGDOM

MALAYSIA

LUXEMBOURG

LUXEMBOURG

DELAWARE - USA

ITALY

UNITED KINGDOM

ITALY

DELAWARE - USA

%TOTAL

100,000

100,000

100,000

100,000

100,000

40,000

99,999

50,000

50,000

14,321

14,999

40,000

100,000

100,000

11,989

50,000

% INDIRECT

100,000
100,000
100,000
100,000
40,000
0,001
99,994
0,004
50,000
40,000
10,000
14,321
14,999

40,000

100,000

2,757
8,912

0,320

50,000

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

ANSALDOBREDA SpA
ANSALDO NUCLEARE SpA
ANSALDO ENERGIA SpA
TELESPAZIO SpA

FATA SPA

ANSALDO STS HONG KONG Ltd
ANSALDO STS FRANCE SA
ANSALDO STS FRANCE SA
WESTLAND HELICOPTERS LIMITED
ANSALDO STS MALAYSIA SDN BHD
ANSALDO STS MALAYSIA SDN BHD
AEROMECCANICA SA
AEROMECCANICA SA

AGUSTA U.S. Inc.

WESTLAND HELICOPTERS LIMITED

ALENIA AERMACCHI SpA
ALENIA AERONAUTICA SpA
SELEX COMMUNICATIONS SpA

DRS POWER & CONTROL TECHNOLOGIES, INC.

KIND OF POSSESSION

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right as per
contractual commitments
Voting right ownership

Voting right ownership
Voting right as per
contractual commitments
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
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FINMECCANICA

90

91

92

93

94

95

96

97

98

99

100

101

102

103

104

105

106

107

108

109

110

Company OWNED (name and leaal form)

CARDPRIZE Two Limited

CCRT SISTEMI SpaA (in fall)

COMLENIA Sendirian Berhad
CONSORZIO START Societa™ per Azioni

CONTACT SRL

COREAT SOCIETA' CONSORTILE a RESPONSABILITA®

LIMITATA

Datamat Suisse SA (in liquidazione)
DAVIES INDUSTRIAL COMMUNICATIONS Ltd
DIGINT SRL

DISTRETTO LIGURE DELLE TECNOLOGIE MARINE

SOCIETA® CONSORTILE A RESPONSABILITA" LIMITATA
DISTRETTO TECNOLOGICO AEROSPAZIALE SCARL

DRS C3 & AVIATION COMPANY

DRS C3&A INTERMEDIARY LLC

DRS CODEM SYSTEMS, INC.

DRS CONSOLIDATED CONTROLS INC

DRS DATA & IMAGING SYSTEMS, INC.

DRS DEFENSE SOLUTIONS, LLC

DRS ENVIROMENTAL SYSTEMS INC

DRS HOMELAND SECURITY SOLUTIONS, INC.

DRSICAS LLC

DRS INTELLIGENCE & AVIONIC SOLUTIONS, INC.

Printer Date 01/29/2010

COUNTRY

UNITED KINGDOM

ITALY

MALAYSIA

ITALY

ITALY

ITALY

SWITZERLAND

UNITED KINGDOM

ITALY

ITALY

ITALY

DELAWARE - USA

DELAWARE - USA

DELAWARE - USA

DELAWARE - USA

DELAWARE - USA

DELAWARE - USA

USA

DELAWARE - USA

DELAWARE - USA

USA

%TOTAL

100,000

30,340

30,000

40,000

30,000

30,000

100,000

100,000

49,000

15,789

24,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

% INDIRECT

100,000

30,340

30,000

40,000

30,000

30,000

100,000

100,000

49,000

24,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

SELEX Sensors and Airborne Systems Ltd
SO.GE.PA.-Societa” Generale di Partecipazioni SPA
SELEX Sistemi Integrati SPA

SPACE SOFTWARE ITALIA SpA
ANSALDOBREDA SpA

SELEX COMMUNICATIONS SpA

ELSAG DATAMAT SPA
SELEX Communications Ltd

FINMECCANICA GROUP SERVICES SPA

ALENIA AERONAUTICA SpA
ENGINEERED SUPPORT SYSTEMS, INC
ENGINEERED SUPPORT SYSTEMS, INC
DRS DEFENSE SOLUTIONS, LLC

DRS DEFENSE SOLUTIONS, LLC
ENGINEERED SUPPORT SYSTEMS, INC
DRS TECHNOLOGIES, INC.
ENGINEERED SUPPORT SYSTEMS, INC
DRS TECHNOLOGIES, INC.

DRS DEFENSE SOLUTIONS, LLC

DRS DEFENSE SOLUTIONS, LLC

KIND OF POSSESSION

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership
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FINMECCANICA

111

112

113

114

115

116

117

118

119

120

121

122

123

124

125

126

127

128

129

130

131

Company OWNED (name and leaal form)

DRS INTERNATIONAL, INC

DRS MOBILE ENVIRONMENTAL SYSTEMS CO.

DRS POWER & CONTROL TECHNOLOGIES, INC.

DRS POWER TECHNOLOGY, INC.

DRS RADAR SYSTEMS LLC

DRS RSTA, INC.

DRS SENSORS & TARGETING SYSTEMS, INC.

DRS SIGNAL SOLUTIONS, INC.

DRS SONAR SYSTEMS, LLC

DRS SONETICOM INC

DRS SURVEILLANCE SUPPORT SYSTEMS, INC.

DRS SUSTAINMENT SYSTEMS, INC.

DRS SYSTEMS MANAGEMENT, LLC

DRS SYSTEMS, INC.

DRS TACTICAL SYSTEMS GLOBAL SERVICES, INC.

DRS TACTICAL SYSTEMS LIMITED

DRS TACTICAL SYSTEMS, INC.

DRS TECHNICAL SERVICES GMBH & CO. KG

DRS TECHNICAL SERVICES, INC.

DRS TECHNOLOGIES CANADA, INC

DRS TECHNOLOGIES CANADA, LTD

Printer Date 01/29/2010

COUNTRY

DELAWARE - USA

USA

DELAWARE - USA

DELAWARE - USA

DELAWARE - USA

DELAWARE - USA

USA

DELAWARE - USA

DELAWARE - USA

USA

DELAWARE - USA

DELAWARE - USA

DELAWARE - USA

DELAWARE - USA

USA

UNITED KINGDOM

USA

GERMANY

USA

DELAWARE - USA

CANADA

%TOTAL

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

51,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

% INDIRECT

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

51,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

DRS TECHNOLOGIES, INC.

ENGINEERED SUPPORT SYSTEMS, INC

DRS TECHNOLOGIES, INC.

DRS POWER & CONTROL TECHNOLOGIES, INC.

DRS C3 & AVIATION COMPANY

DRS TECHNOLOGIES, INC.

DRS DEFENSE SOLUTIONS, LLC

DRS DEFENSE SOLUTIONS, LLC

DRS TRAINING & CONTROL SYSTEMS, LLC

DRS SIGNAL SOLUTIONS, INC.

DRS TECHNOLOGIES, INC.

ENGINEERED SUPPORT SYSTEMS, INC

DRS TECHNOLOGIES, INC.

DRS TECHNOLOGIES, INC.

DRS TECHNOLOGIES, INC.

DRS TECHNOLOGIES UK LIMITED

DRS TACTICAL SYSTEMS GLOBAL SERVICES, INC.

DRS TECHNICAL SERVICES, INC.

DRS DEFENSE SOLUTIONS, LLC

DRS TECHNOLOGIES, INC.

DRS TECHNOLOGIES CANADA, INC

KIND OF POSSESSION

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership
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FINMECCANICA

132

133

134

135

136

137

138

139

140

141

142

143

144

145

146

147

148

149

150

151

152

Company OWNED (name and leaal form)

DRS TECHNOLOGIES UK LIMITED

DRS TECHNOLOGIES VERWALTUNGS GMBH

DRS TECHNOLOGIES, INC.

DRS TEST & ENERGY MANAGEMENT, LLC

DRS TRAINING & CONTROL SYSTEMS, LLC

DRS UNMANNED TECHNOLOGIES, INC
e - GEOS SpA

E-SECURITY SRL

ECOSEN CA

ED CONTACT SRL

ELECTRON ITALIA SRL

ELETTRONICA SpA

ELSACOM HUNGARIA KFT

ELSACOM NV

ELSACOM SLOVAKIA SRO

ELSACOM SpA

ELSACOM UKRAINE Joint Stock Company
ELSAG DATAMAT SPA

ELSAG NORTH AMERICA LLC
ENGINEERED COIL COMPANY

ENGINEERED ELECTRIC COMPANY

Printer Date 01/29/2010

COUNTRY

UNITED KINGDOM

GERMANY

DELAWARE - USA

DELAWARE - USA

USA

DELAWARE - USA

ITALY

ITALY

VENEZUELA

ITALY

ITALY

ITALY

HUNGARY

NETHERLANDS

SLOVAKIA

ITALY

UKRAINE

ITALY

USA

USA

USA

%TOTAL

100,000

100,000

100,000

100,000

100,000

100,000

80,000

79,688

48,000

100,000

80,000

31,333

100,000

100,000

100,000

100,000

49,000

100,000

100,000

100,000

100,000

% INDIRECT

100,000

100,000

100,000

100,000

100,000

100,000

80,000

79,688

48,000

100,000

80,000

100,000

100,000

100,000

49,000

100,000

100,000

100,000

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

DRS TECHNOLOGIES, INC.

DRS TECHNICAL SERVICES, INC.
MECCANICA HOLDINGS USA, INC.
DRS TECHNOLOGIES, INC.

DRS DEFENSE SOLUTIONS, LLC
DRS TECHNOLOGIES, INC.
TELESPAZIO SpA

ELSAG DATAMAT SPA

ANSALDO STS FRANCE SA
ELSAG DATAMAT SPA

ELSAG DATAMAT SPA

ELSACOM NV

ELSACOM NV
ELSACOM NV

ELSACOM NV

ELSAG DATAMAT SPA
ENGINEERED SUPPORT SYSTEMS, INC

ENGINEERED SUPPORT SYSTEMS, INC

KIND OF POSSESSION

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership
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FINMECCANICA

153

154

155

156

157

158

159

160

161

162

163

164

165

166

167

168

169

170

171

172

Company OWNED (name and leaal form)

ENGINEERED SUPPORT SYSTEMS, INC
ESSI RESOURCES, LLC

EURIMAGE SpA

EURO PATROL AIRCRAFT GmbH (in liquidazione)
EUROFIGHTER AIRCRAFT MANAGEMENT Gmbh
EUROFIGHTER INTERNATIONAL Ltd
EUROFIGHTER JAGDFLUGZEUG Gmbh
EUROFIGHTER SIMULATION SYSTEMS Gmbh

EUROMAP

SATELLITENDATEN-VERTRIEBSGESELLSCHAFT MBH

EUROMIDS SAS

EUROPEAN SATELLITE NAVIGATION INDUSTRIES
GMBH

EUROPEAN SATELLITE NAVIGATION INDUSTRIES S.A

(IN LIQUIDAZIONE)
EUROSYSNAV SAS

FATA DTS SpA (in liquidazione)
FATA ENGINEERING SpA
FATA HUNTER INC.

FATA HUNTER INDIA PVT LTD
FATA LOGISTIC SYSTEMS SpA
FATA SPA

FILEAS SAS

Printer Date 01/29/2010

COUNTRY

USA

USA

ITALY

GERMANY

GERMANY

UNITED KINGDOM

GERMANY

GERMANY

GERMANY

FRANCE

GERMANY

BELGIUM

FRANCE

ITALY

ITALY

USA

INDIA

ITALY

ITALY

FRANCE

%TOTAL

100,000

100,000

100,000

50,000

21,000

21,000

21,000

24,000

100,000

25,000

18,939

18,939

50,000

100,000

100,000

100,000

100,000

100,000

100,000

85,000

% INDIRECT

100,000

100,000

51,000
49,000

50,000

21,000

21,000

21,000

24,000

100,000

25,000

100,000

100,000

100,000

100,000

100,000

85,000

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

DRS TECHNOLOGIES, INC.
DRS SUSTAINMENT SYSTEMS, INC.

e - GEOS SpA
TELESPAZIO SpA

ALENIA AERONAUTICA SpA
ALENIA AERONAUTICA SpA
ALENIA AERONAUTICA SpA
ALENIA AERONAUTICA SpA
GALILEO AVIONICA SpA

GAF A.G.

SELEX COMMUNICATIONS SpA

SO.GE.PA.-Societa” Generale di Partecipazioni SPA
SO.GE.PA.-Societa” Generale di Partecipazioni SPA
FATA SPA
FATA SPA

FATA SPA

TELESPAZIO SpA

KIND OF POSSESSION

Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership

Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

page 9 of 18



FINMECCANICA

173

174

175

176

177

178

179

180

181

182

183

184

185

186

187

188

189

191

192

Company OWNED (name and leaal form)

FINMECCANICA CONSULTING SRL
FINMECCANICA FINANCE SA
FINMECCANICA GROUP REAL ESTATE SPA
FINMECCANICA GROUP SERVICES SPA
FINMECCANICA NORTH AMERICA Inc.
FINMECCANICA UK LIMITED

FOSCAN srl (in fall)

GAF A.G.

GALILEO AVIONICA SpA

GLOBAL MILITARY AIRCRAFT SYSTEMS, LLC

GROUPEMENT IMMOBILIER AERONAUTIQUE - GIA SA

GRUPPO AURENSIS SA DE C.V.

.M. INTERMETRO SpA

IAMCO-INTERNATIONAL AEROSPACE MANAGEMENT

COMPANY scrl
ICARUS SCpA

IMMOBILIARE CASCINA SRL

IMMOBILIARE FONTEVERDE Srl

INDUSTRIE AERONAUTICHE E MECCANICHE RINALDO

PIAGGIO SpA (in amministrazione straordinaria)
INFOLOGISTICA SPA

Innovazione e Progetti Societa” Consortile per Azioni

Printer Date 01/29/2010

COUNTRY

ITALY

LUXEMBOURG

ITALY

ITALY

DELAWARE - USA

UNITED KINGDOM

ITALY

GERMANY

ITALY

DELAWARE - USA

FRANCE

MEXICO

ITALY

ITALY

ITALY

ITALY

ITALY

ITALY

ITALY

ITALY

%TOTAL

100,000

99,997

100,000

100,000

100,000

100,000

20,000

100,000

100,000

51,000

20,000

100,000

33,332

20,000

49,000

100,000

60,000

30,982

11,111

15,000

% INDIRECT

26,358

20,000

100,000

51,000

20,000

100,000

16,666
16,666

20,000

49,000

100,000

60,000

11,111

15,000

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

FINMECCANICA GROUP SERVICES SPA

SO.GE.PA.-Societa” Generale di Partecipazioni SPA
e - GEOS SpA

ALENIA NORTH AMERICA, INC.
SO.GE.PA.-Societa” Generale di Partecipazioni SPA
AURENSIS S.L

ANSALDOBREDA SpA

ANSALDO STS SpA

ALENIA AERONAUTICA SpA

SO.GE.PA.-Societa” Generale di Partecipazioni SPA
FINMECCANICA GROUP SERVICES SPA

ELECTRON ITALIA SRL

SISTEMI & TELEMATICA SPA

SELEX Service Management SpA

KIND OF POSSESSION

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership

Voting right ownership
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FINMECCANICA

Company OWNED (name and leaal form)

193 INTERNATIONAL LAND SYSTEMS INC.

194 INTERNATIONAL METRO SERVICE SRL

195 |SAF - INIZIATIVE PER | SISTEMI AVANZATI E

FORNITURE SRL
196 |ITALDATA INGEGNERIA DELL'IDEA SpA

197 ITP srl (in fallimento)

198 |[VECO - OTO MELARA Societa” Consortile a

responsabilita” limitata
199 Jiangxi Changhe Agusta Helicopter Co. Ltd

200 Joint Stock Company SUKHOI CIVIL AIRCRAF

201 L ARIMART SpA

202 | AUREL TECHNOLOGIES PARTNERSHIP

203 LIBYAN ITALIAN ADVANCED TECHNOLOGY COMPANY

204 |MATTSLLC

205 | ogistica Ricerca e Sviluppo SCARL

206 MACCHI HUREL DUBOIS SAS

207 MECCANICA HOLDINGS USA, INC.
208 MECCANICA REINSURANCE S.A.
209 MECFINT (JERSEY) SA

210 MEDESSAT SAS.

211 METRO 5 Societa’ per Azioni

Printer Date 01/29/2010

COUNTRY

DELAWARE - USA

ITALY

ITALY

ITALY

ITALY

ITALY

CHINA

RUSSIAN FEDERATION

ITALY

DELAWARE - USA

LIBYA

DELAWARE - USA

ITALY

FRANCE

DELAWARE - USA

LUXEMBOURG

LUXEMBOURG

FRANCE

ITALY

%TOTAL

28,365

49,000

100,000

51,000

13,584

50,000

40,000

25,000

60,000

80,000

50,000

100,000

12,350

50,000

100,000

100,000

99,999

28,801

31,900

% INDIRECT

28,365

49,000

100,000

51,000

50,000

40,000

25,000

60,000

80,000

25,000

100,000

5,800

6,550

50,000

100,000

99,999

28,801

7,300

24,600

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

GAF A.G.
ANSALDO STS SpA

TELESPAZIO SpA

ELSAG DATAMAT SPA

OTO MELARA SpA

AGUSTA SpA

WORLD" S WING SA

SELEX COMMUNICATIONS SpA
DRS SYSTEMS MANAGEMENT, LLC
AgustaWestland NV

ALENIA NORTH AMERICA, INC.

ELSAG DATAMAT SPA
ORANGEE SRL

ALENIA AERMACCHI SpA

FINMECCANICA FINANCE SA
FINMECCANICA FINANCE SA
TELESPAZIO FRANCE Sas

ANSALDOBREDA SpA
ANSALDO STS SpA

KIND OF POSSESSION

Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
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FINMECCANICA

212

213

214

215

216

217

218

219

220

221

222

223

224

225

226

227

228

229

230

231

232

Company OWNED (name and leaal form)

METRO C S.C.P.A.

MSSC COMPANY

MUSINET ENGINEERING SpA
N.H. INDUSTRIES SARL

N2 IMAGING SYSTEMS, LLC
NAC scrl

NAHUELSAT SA (in liquidazione)
NASIF scrl

Net Service SRL

NGL Prime SPA

NICCO COMMUNICATIONS SAS

NIGHT VISION SYSTEMS, LLC

NNS - SOCIETE" DE SERVICE POUR REACTEUR

RAPIDE snc
NOVACOM SERVICES SA

ORANGEE SRL

ORIZZONTE - Sistemi Navali SpA

OTE MOBILE TECHNOLOGIES LTD

OTO MELARA IBERICA SA

OTO MELARA NORTH AMERICA INC.

OTO MELARA SpA

PANAVIA AIRCRAFT Gmbh

Printer Date 01/29/2010

COUNTRY

ITALY

PENNSYLVANIA

ITALY

FRANCE

DELAWARE - USA

ITALY

ARGENTINA

ITALY

ITALY

ITALY

FRANCE

DELAWARE - USA

FRANCE

FRANCE

ITALY

ITALY

UNITED KINGDOM

SPAIN

DELAWARE - USA

ITALY

GERMANY

%TOTAL

14,000

51,000

49,000

32,000

30,000

81,540

33,332

12,000

70,000

30,000

50,000

100,000

40,000

39,730

70,000

49,000

100,000

100,000

100,000

100,000

15,000

% INDIRECT

14,000

51,000

49,000

32,000

30,000

81,540

12,000

70,000

50,000
100,000

40,000

39,730

70,000

49,000

100,000

100,000

100,000

15,000

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

ANSALDO STS SpA

DRS TRAINING & CONTROL SYSTEMS, LLC

FATA SPA
AGUSTA SpA
DRS TECHNOLOGIES, INC.

AERIMPIANTI SpA

AERIMPIANTI SpA

ELSAG DATAMAT SPA

SELEX COMMUNICATIONS SpA
DRS TECHNOLOGIES, INC.

ANSALDO NUCLEARE SpA

TELESPAZIO SpA

ELSAG DATAMAT SPA

SELEX Sistemi Integrati SPA
SELEX COMMUNICATIONS SpA
OTO MELARA SpA

OTO MELARA SpA

ALENIA AERONAUTICA SpA

KIND OF POSSESSION

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership
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FINMECCANICA

233

234

235

236

237

238

239

240

241

242

243

244

245

246

247

248

249

Company OWNED (name and leaal form)

PCA ELECTRONIC TEST LTD

PEGASO-Societa’ consortile a responsabilita’ limitata
PIVOTAL POWER, INC.

POLARIS SRL

QUADRICS LTD IN LIQUIDAZIONE

RARTEL SA

ROTORSIM SRL

S.C. ELETTRA COMMUNICATIONS SA

SAITECH SpA (in fall)

COUNTRY

UNITED KINGDOM

ITALY

CANADA

ITALY

UNITED KINGDOM

ROMANIA

ITALY

ROMANIA

ITALY

SAPHIRE International Aviation & ATC Engineering Co. Ltd CHINA

SCUOLA ICT SRL

SECBAT-SOC EUROPEENNE DE CONSTRUCTION DE

L'AVION BREGUET ATLANTIC SARL
SEICOS SPA

SEL PROC SOCIETA' CONSORTILE A
RESPONSABILITA® LIMITATA

SELENIA MARINE COMPANY Ltd. (in liquidazione)
SELENIA MOBILE SPA

SELEX Communications do Brasil Ltda

Printer Date 01/29/2010

ITALY

FRANCE

ITALY

ITALY

UNITED KINGDOM

ITALY

BRAZIL

%TOTAL

100,000

46,870

100,000

49,000

100,000

61,061

50,000

50,500

40,000

65,000

20,000

13,550

100,000

100,000

100,000

100,000

100,000

% INDIRECT

100,000

46,870

100,000

49,000

100,000

10,000

50,061
1,000

50,000

1,500
49,000

40,000

65,000

13,550

30,000
70,000
100,000
100,000

0,199

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

DRS SUSTAINMENT SYSTEMS, INC.
ANSALDO STS SpA

3083683 NOVA SCOTIA LIMITED
ANSALDO ENERGIA SpA

ALENIA AERONAUTICA SpA
TELESPAZIO HUNGARY SATELLITE

TELECOMMUNICATIONS Ltd
TELESPAZIO SpA

TELESPAZIO HOLDING SRL
AGUSTA SpA

SELEX Communications Romania SRL

SELEX COMMUNICATIONS SpA
SO.GE.PA.-Societa” Generale di Partecipazioni SPA

ALENIA AERONAUTICA SpA

ALENIA AERONAUTICA SpA

SEICOS SPA

SELEX Sistemi Integrati SPA

SELEX Communications Holdings Ltd
SELEX COMMUNICATIONS SpA

AMTEC SpA

KIND OF POSSESSION

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership
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FINMECCANICA

250

251

252

253

254

255

256

257

258

259

260

261

262

263

264

265

266

Company OWNED (name and leaal form)

SELEX COMMUNICATIONS SpA

SELEX Communications (International) Ltd
SELEX Communications Gmbh

SELEX Communications Holdings Ltd
SELEX Communications Inc.

SELEX Communications Ltd

SELEX Communications Romania SRL
SELEX Communications Secure Systems Ltd

SELEX Komunikasyon A.S.

SELEX PENSION SCHEME (TRUSTEE) LIMITED

SELEX Sensors and Airborne Systems (Projects) Ltd

SELEX SENSORS AND AIRBORNE SYSTEMS (US) Inc.

SELEX Sensors and Airborne Systems Electro Optics
(Overseas) Ltd

SELEX Sensors and Airborne Systems InfraRed Ltd
SELEX Sensors and Airborne Systems Ltd
SELEX Service Management SpA

SELEX Sistemi Integrati de Venezuela SA

Printer Date 01/29/2010

COUNTRY

ITALY

UNITED KINGDOM

GERMANY

UNITED KINGDOM

CALIFORNIA -USA

UNITED KINGDOM

ROMANIA

UNITED KINGDOM

TURKEY

UNITED KINGDOM

UNITED KINGDOM

DELAWARE - USA

UNITED KINGDOM

UNITED KINGDOM

UNITED KINGDOM

ITALY

VENEZUELA

%TOTAL

100,000

100,000

100,000

100,000

100,000

100,000

99,976

100,000

99,999

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

% INDIRECT

99,801

100,000

100,000

100,000

100,000

100,000

99,976

100,000

3,216
0,001
96,781
0,001

100,000

100,000

100,000

100,000

100,000

100,000

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

SELEX COMMUNICATIONS SpA

SELEX Communications Holdings Ltd
SELEX Communications Holdings Ltd
SELEX COMMUNICATIONS SpA

SELEX Communications Holdings Ltd
SELEX Communications Holdings Ltd
SELEX COMMUNICATIONS SpA

SELEX Communications Holdings Ltd

SELEX Communications Holdings Ltd
SELEX Communications Ltd

SELEX COMMUNICATIONS SpA
SIRIO PANEL SPA

SELEX Sensors and Airborne Systems Ltd
SELEX Sensors and Airborne Systems Ltd
SELEX Sensors and Airborne Systems Ltd

SELEX Sensors and Airborne Systems Ltd

SELEX Sensors and Airborne Systems Ltd

SELEX Sistemi Integrati SPA

KIND OF POSSESSION

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership
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FINMECCANICA

267

268

269

270

271

272

273

274

275

276

277

278

279

280

Company OWNED (name and leaal form)

SELEX SISTEMI INTEGRATI DO BRASIL LTDA
SELEX Sistemi Integrati Inc.

SELEX Sistemi Integrati SPA

SELEX Systems Integration GmBH

SELEX SYSTEMS INTEGRATION LTD

SERVICIOS TECNICOS Y ESPECIALIZADOS Y DE
INFORMACION SA DE CV

SESAMO SECURITY AND SAFETY MOBILITY SCARL

SESM SOLUZIONI EVOLUTE PER LA SISTEMATICAE |
MODELLI SOCIETA® CONSORTILE A RESPONSABILITA®
LIMITATA

SEVERNYJ AVTOBUS ZAO

SIIT Societa” Consortile per Azioni

SIRIO PANEL SPA
SISTEMI & TELEMATICA SPA
SISTEMI DINAMICI SPA

SO.GE.PA.-Saocieta’ Generale di Partecipazioni SPA

Printer Date 01/29/2010

COUNTRY

BRAZIL

DELAWARE - USA

ITALY

GERMANY

UNITED KINGDOM

MEXICO

ITALY

ITALY

RUSSIAN FEDERATION

ITALY

ITALY

ITALY

ITALY

ITALY

%TOTAL

99,999

100,000

100,000

100,000

100,000

100,000

19,000

100,000

35,000

16,200

93,000

92,793

40,000

100,000

% INDIRECT

99,999

100,000

100,000

100,000

100,000

2,000
17,000

10,000

90,000

35,000

2,300
2,300
4,700
2,300
2,300
2,300

93,000

92,793

40,000

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

SELEX Sistemi Integrati SPA

SELEX Sistemi Integrati SPA

SELEX Sistemi Integrati SPA
SELEX Sistemi Integrati SPA

AURENSIS S.L

ANSALDO STS SpA

SESM SOLUZIONI EVOLUTE PER LA SISTEMATICAE |
MODELLI SOCIETA® CONSORTILE A RESPONSABILITA®

LIMITATA
GALILEO AVIONICA SpA

SELEX Sistemi Integrati SPA
ANSALDOBREDA SpA

ANSALDO ENERGIA SpA
ANSALDO STS SpA

ELSAG DATAMAT SPA

OTO MELARA SpA

SELEX COMMUNICATIONS SpA

SELEX Sistemi Integrati SPA
SELEX COMMUNICATIONS SpA
ELSAG DATAMAT SPA

AGUSTA SpA

KIND OF POSSESSION

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

page 150f 18



FINMECCANICA List of equity investments pursuant to Article 125 of CONSOB resoiution no 11871 situation at: 12/31/2008
Company OWNED (name and leaal form) COUNTRY %TOTAL % INDIRECT TROUGH KIND OF POSSESSION
281  SOGELI - Societa” di Gestione di Liquidazioni SpA ITALY 100,000 100,000 SO.GE.PA.-Societa® Generale di Partecipazioni SPA Voting right ownership
282 SPACE SOFTWARE ITALIA SpA ITALY 100,000 100,000 ELSAG DATAMAT SPA Voting right ownership

283 SPACEOPAL GMBH GERMANY 50,000 50,000 TELESPAZIO SpA Voting right ownership
284 SUPERJET INTERNATIONAL SPA ITALY 51,000 51,000 WING NED BV Voting right ownership
285 T-S HOLDING CORPORATION TEXAS - USA 100,000 100,000 TECH-SYM, LLC Voting right ownership
286 TECH-SYM, LLC USA 100,000 100,000 DRS TECHNOLOGIES, INC. Voting right ownership
287  TECNOSSAN SpA (in fall) ITALY 12,328 12,328 SO.GE.PA.-Societa” Generale di Partecipazioni SPA Voting right ownership
288 TELBIOS SpA ITALY 34,471 34,471 TELESPAZIO SpA Voting right ownership
289 TELESPAZIO ARGENTINA SA ARGENTINA 100,000 5,000 TELESPAZIO BRASIL SA Voting right ownership
95,000 TELESPAZIO SpA Voting right ownership

290 TELESPAZIO BRASIL SA BRAZIL 98,774 98,774 TELESPAZIO SpA Voting right ownership
291 TELESPAZIO DEUTSCHLAND GMBH GERMANY 100,000 100,000 TELESPAZIO FRANCE Sas Voting right ownership
292 TELESPAZIO FRANCE Sas FRANCE 100,000 100,000 TELESPAZIO HOLDING SRL Voting right ownership
293 TELESPAZIO HOLDING SRL ITALY 67,000 Voting right ownership
294 TELESPAZIO HUNGARY SATELLITE HUNGARY 100,000 99,000 TELESPAZIO SpA Voting right ownership

TELECOMMUNICATIONS Ltd

1,000 TELESPAZIO HOLDING SRL Voting right ownership

295 TELESPAZIO NEDERLAND B.V. NETHERLANDS 100,000 100,000 TELESPAZIO FRANCE Sas Voting right ownership
296 TELESPAZIO NORTH AMERICA Inc DELAWARE - USA 100,000 100,000 TELESPAZIO SpA Voting right ownership
297 TELESPAZIO SpA ITALY 100,000 100,000 TELESPAZIO HOLDING SRL Voting right ownership
298 THALES ALENIA SPACE SAS. FRANCE 33,000 Voting right ownership
299 THOMASSEN SERVICE AUSTRALIA PTY LTD AUSTRALIA 100,000 100,000 ANSALDO THOMASSEN B.V. Voting right ownership

Printer Date 01/29/2010
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FINMECCANICA

300

301

302

303

304

305

306

307

308

309

310

311

312

313

314

315

316

317

Company OWNED (name and leaal form)

TRADE FATAB.V.
Tradexim SRL (in liquidazione)

TRAM DI FIRENZE SpA

TRANSIT SAFETY RESEARCH ALLIANCE (No Profit
Corporation)

TRIMPROBE SPA (in liquidazione)
TURBOENERGY SRL
U.V.T. (Ultraviolet Technology) SpA (in fall)

UIRNET SPA

UNION SWITCH & SIGNAL INC.
UNIVERSAL POWER SYSTEMS, INC.
VEDECON GmbH

VEGA CONSULTING & TECHNOLOGY SL
VEGA CONSULTING SERVICES LTD

VEGA DEUTSCHLAND GMBH & CO.KG

VEGA DEUTSCHLAND HOLDING GMBH
VEGA DEUTSCHLAND MANAGEMENT GMBH
VEGA TECHNOLOGIES SAS

WESTERN INVESTORS TECHNOLOGY GROUP Inc

Printer Date 01/29/2010

COUNTRY

NETHERLANDS

ITALY

ITALY

USA

ITALY

ITALY

ITALY

ITALY

DELAWARE - USA

DELAWARE - USA

GERMANY

SPAIN

UNITED KINGDOM

GERMANY

GERMANY

GERMANY

FRANCE

DELAWARE - USA

%TOTAL

100,000

18,180

17,464

100,000

100,000

25,000

50,614

12,606

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

100,000

24,000

% INDIRECT

100,000

18,180

13,664

3,800

100,000

25,000

50,614

7,945
4,661

100,000

100,000

100,000

100,000

100,000

0,125
99,875

100,000

100,000

100,000

24,000

List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2008

TROUGH

FATA SPA
ELSAG DATAMAT SPA

ANSALDOBREDA SpA
ANSALDO STS SpA

ANSALDO STS USA INC.

ANSALDO ENERGIA SpA
SO.GE.PA.-Societa” Generale di Partecipazioni SPA

ELSAG DATAMAT SPA

TELESPAZIO SpA

ANSALDO STS USA INC.

ENGINEERED SUPPORT SYSTEMS, INC
VEGA DEUTSCHLAND GMBH & CO.KG
SELEX SYSTEMS INTEGRATION LTD
SELEX SYSTEMS INTEGRATION LTD

VEGA DEUTSCHLAND MANAGEMENT GMBH
VEGA DEUTSCHLAND HOLDING GMBH

SELEX SYSTEMS INTEGRATION LTD
VEGA DEUTSCHLAND HOLDING GMBH
SELEX SYSTEMS INTEGRATION LTD

ALENIA NORTH AMERICA, INC.

KIND OF POSSESSION

Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership

Voting right ownership
Voting right ownership
Voting right ownership
Voting right ownership

Voting right ownership
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FINMECCANICA List of equity investments pursuant to Article 125 of CONSOB resolution no.11871 situation at: 12/31/2009

Company OWNED (name and leaal form) COUNTRY %TOTAL % INDIRECT TROUGH KIND OF POSSESSION
318 WESTERN INVESTORS TECHNOLOGY GROUP Ltd DELAWARE - USA 20,000 20,000 ALENIA NORTH AMERICA, INC. Voting right ownership

Partnership
319 WESTLAND HELICOPTERS INC DELAWARE - USA 100,000 100,000 WESTLAND HELICOPTERS LIMITED Voting right ownership
320  WESTLAND HELICOPTERS LIMITED UNITED KINGDOM 100,000 100,000 AgustaWestland Holdings Limited Voting right ownership
321  WESTLAND INDUSTRIAL PRODUCTS LIMITED UNITED KINGDOM 100,000 100,000 WESTLAND INDUSTRIES LIMITED Voting right ownership
322 WESTLAND INDUSTRIES LIMITED UNITED KINGDOM 100,000 100,000 WESTLAND HELICOPTERS LIMITED Voting right ownership
323 WESTLAND SUPPORT SERVICES LIMITED UNITED KINGDOM 100,000 100,000 WESTLAND HELICOPTERS LIMITED Voting right ownership
324 WESTLAND TRANSMISSIONS LIMITED UNITED KINGDOM 100,000 100,000 AgustaWestland Holdings Limited Voting right ownership
325 WHITEHEAD ALENIA SISTEMI SUBACQUEI SpA ITALY 100,000 Voting right ownership
326 WING NED BV NETHERLANDS 100,000 100,000 ALENIA AERONAUTICA SpA Voting right ownership
327 WORLD" S WING SA SWITZERLAND 94,944 94,944 ALENIA AERONAUTICA SpA Voting right ownership
328 XAIT SRL ITALY 100,000 100,000 SELEX Service Management SpA Voting right ownership
329 ZAO ARTETRA RUSSIAN FEDERATION 51,000 51,000 SELEX COMMUNICATIONS SpA Voting right ownership
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